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PWRLNG: Another round of liability management exercise
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We hope you found our commentaries and ideas helpful. We seek to elevate our
efforts and value-add further in the coming year. We highly appreciate your
support to us in Sell-Side Analysts of the polls of “The Asset Asian G3 Bond
Benchmark Review 2023”. Thank you for your support!

Further maturity extension for 3 bonds coming due

Powerlong announced another round of exchange offer and consent solicitation
on all of its 8 offshore USD bonds with a total o/s amount of USD2.1bn. In short,
this around of lability management is to extend the maturity PWRLNG 6.95
07/23/23 for 29 months, as well as further the maturities of 2 exchanged bonds:
PWRLNG 4 07/14/23 and PWRLNG 7 s 01/15/24 for another 1-year and 2-yeatr,
respectively. Recalled that Powerlong completed an exchange offer and consent
solicitation for 2 bonds originally due in 2022 and issued PWRLNG 4 07/14/23
and PWRLNG 7.125 01/15/24 in Jul'22. Comparing with its previous exchange
offer, the terms offered in this round are less favorable: (1) lower incentive fee,
(2) lower upfront principal repayment and (3) longer maturities extension. That
said. the terms proposed by Powerlong are better than those of distressed
property developers such as Sunac and Evergrande which seek for longer
maturity extension, offer no upfront principal repayment, cut the coupon and
coupon could be in PIK.

The Exchange offers

The exchange offers cover PWRLNG 4 07/25/22 and PWRLNG 7 & 11/08/22
(the holdouts of the 2 bonds subject to exchange offer in Jul'22), as well as
PWRLNG 6.95 07/23/23. The exchange offers are to extend the maturities of
these 3 USD bonds to 2024-26. See the table below. For the holdouts of the 2
bonds subject to exchange offers in Jul’22, the “effective” maturity extension is in
line with holders of the exchanged bonds (PWRLNG 4 07/14/23 and PWRLNG 7
Y8 01/15/24), i.e. 1-year and 2-year, from Jul’23 to Jul'24 and Jan’24 to Jan’26,
respectively. For PWRLNG 6.95 07/23/23 which is the first time subject to an
exchange offer, the extension is 29-month. The coupon rates will remain the
same and coupon will be payable semi-annually. The deferred upfront payments
will be 2-3 pts. Only the exchange offer of PWRLNG 6.95 07/23/23 will be subject
to a minimum acceptance level of 90% of the principal amount of USD420mn.
The incentive fee for the exchange offers is 0.25pt and deadline for the exchange
is 4 Jul’'23.
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The consent solicitation

The consent solicitation covers PWRLNG 6.25 08/10/24, PWRLNG 5.95 04/30/25 and PWRLNG 4.9 05/13/26. The
consent solicitation is to carve out any event of default resulting from the default PWRLNG 6.95 07/23/23 which is
subject to the exchange offer in this round of liability management exercise. The approval threshold of the consent
solicitation is 50%. The consent fee is 0.15pt and the deadline for the exchange is 4 Jul’23

The concurrent consent solicitation

The concurrent consent solicitation covers the 2 exchanged bonds from the liability management exercise in Jul’22:
PWRLNG 4 07/14/23 and PWRLNG 7.125 01/15/24. In brief, the keys for the concurrent consent solicitation are to
further extend the maturities of the 2 exchanged by 1-2 years, as well as to carve out any event of default resulting
from the default PWRLNG 6.95 07/23/23. The approval threshold will be 75%. The consent fee is 0.25pt and the
deadline for the exchange is 4 Jul’23.

O/s amt (USDmn)  New Notes principal New maturity ~ New Deferred upfront payment
Coupon

Exchange offer
PWRLNG 4 07/25//22 21.294 uUSD100 Jul'24 4% 2%, payable on 4 Aug'23
PWRLNG 7.125 11/08/22 37.259 USD100 Jan’'26 7.125% 2%, payable on 6 Mar'24
PWRLNG 6.95 07/23/23 420 usb97 Dec’25 6.95% 3%, payable on 6 Oct'23
Consent solicitation
PWRLNG 6.25 08/10/24 500
PWRLNG 5.95 04/30/25 535
PWRLNG 4.9 05/13/26 200
Concurrent consent solicitation
PWRLNG 4 07/14/23 169.77 - 12 Jul'24 - 2%, payable on 4 Aug'23
PWRLNG 7.125 01/15/24 247.51* - 15 Jan’'26 - 2%, payable on 6 Mar’24

Minimum acceptance amount Any and all, except USD378mn for PWRLNG 6.95 07/23/23

Additional entitlement

- PWRLNG 4 07/25//22 An amount equal to interest accruing from the settlement date to and excluding 14 Jul in cash. 2% of entitlement
payable on 4 Aug’23, 98% of the entitlement payable on 11 Aug’23.

- PWRLNG 7.125 11/08/22 An amount equal to interest accruing from the settlement date to and excluding 15 Jul in cash. 2% of entitlement
payable on 6 Mar'24, 98% of the entitlement payable on 14 Aug’23.

- PWRLNG 4 07/14/23 An amount equal to interest accruing from the settlement date to and excluding 14 Jul in cash.
- PWRLNG 7.125 01/15/24 An amount equal to interest accruing from the settlement date to and excluding 15 Jul in cash.

Deferred interest consideration Accrued and unpaid interest up to and excluding the settlement date in cash, payable on 4 Aug’23

- PWRLNG 6.95 07/23/23

Mandatory redemption - Upon the full redemption of PWRLNG 4 07/14/23 on or prior to 12 Jul'24, it shall redeem on a pro rata basis

PWRLNG 7.125 01/15/24 equal to 10% of the issue amount equal to 100% of the principal amount plus accrued and unpaid interest to
(but excluding) 12 Jul'24

Incentive fee/ consent fee/ concurrent consent fee UsDO0.25
Expiration deadline 4 Jul

Settlement date On or about 6 Jul
Listing of new notes On or about 7 Jul
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Consent fee payment date 6 Jul
Required consent Not less than a majority in the respective aggregate principal amount
Required concurrent consent No less than 75% of the respective aggregate principal amount

Note: The amount does not include USD2.09mn held by company'’s affiliates.
Source: Company’s fillings.

CMB International Global Markets Limited

Fixed Income Department
Tel: 852 3761 8867/ 852 3657 6291
fis@cmbi.com.hk

CMB International Global Markets Limited (“CMBGM”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned subsidiary of China Merchants Bank)

Author Certification

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer that the author
covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2) no part of his or her
compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures
Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will deal in or
trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed
companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

Important Disclosures

CMBIGM or its affiliate(s) have investment banking relationship with the issuers covered in this report in preceding 12 months.

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIGM does
not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position or special
requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report. The value
of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets
or other variable market factors. CMBIGM recommends that investors should independently evaluate particular investments and strategies, and encourages investors
to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients of CMBIGM and/or
its affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or
enter into any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss,
damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone making use of the information
contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable.
CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides the
information, advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may issue other publications
having information and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when compiling.
CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf
of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other business relationships with the companies
in this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not
assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold,
redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

Disclaimer:

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as
amended from time to time)(“The Order”) or (ll) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of
the Order, and may not be provided to any other person without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the preparation of research reports and the
independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified as a research
analyst with the Financial Industry Regulatory Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the
analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution in the United
States solely to "major US institutional investors"”, as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to
any other person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it
shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on the
information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined in
the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective

3


mailto:fis@cmbi.com.hk

23 June 2023

foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report
is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap.
289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should
contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report.



