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The Asset G3 Bond Benchmark Review 2026

We hope you found our commentaries and ideas helpful. We seek to elevate our
efforts and value-add further in the coming year. We highly appreciate your
support to us in Sell-Side Analysts of the polls of “The Asset G3 Bond Benchmark
Review 2026”. Thank you for your support!

This morning, the new HKTGHD 5.125 06/10/36 widened 1bp from RO at
T+73. HYUELEs widened 1-2ps amid better selling. Chinese AMC names
like ORIEAS traded 1-2bps tighter amid better buying. AT1s were marked
down 0.3pt. VNKRLE 27/EHICAR 29 lost 0.2-0.3pt. We saw two-way flows in
LGFV USD IG issues.

Macau gaming: 10.9% yoy GGR growth in 5M26. See below.
GLPSP: GLP expects holdco to receive USD500mn second instalment of

ADIA investment by end-3Q26. GLPSP 4.6 Perp rose 0.7pt this morning
while GLPSP 7.865 Perp/GLPCHI 29 down 0.2-0.4pt.

% Trading desk comments % % & T %W %

Yesterday, HKT priced USD650mn 10yr senior bond at T+73, tightened from
IPT at T+110. See our comment on the FV estimate yesterday. The new
HKTGHD 5.125 06/10/36 widened 1bp from RO at T+73 this morning.
GLPSP 28/GLPSP Perps/GLPCHI 29 rose another 0.5-1.2pts. GLP expects
its immediate holding company to receive the USD500mn second instalment
of investment from Abu Dhabi Investment Authority by the end of 3Q26. For
the rest of the SE Asian space, PETMKs widened 5-7bps amid Chinese RM
selling. SMCGL 5.45 Perp edged 0.1pt higher while the rest of SMCGL
Perps were unchanged. San Miguel Global Power launched exchange and
tender offer for any and all of the USD683.548mn SMCGL 5.45 Perp at par,
and concurrent issue of NC5 USD perp with a minimum initial distribution
rate of 8.75% p.a. ACPM 4.85 Perp/ACENPM 4 Perp were 0.7-1.2pts
weaker. TOPTB/PTTGC Perps were unchanged to 0.1pt lower. VEDLN 28-
33s leaked 0.1-0.3pt. In China IG space, ZHOSHK lost 0.5pt. Jardine
Matheson sold 118mn shares of Zhongsheng Group on 27 May’26, reduced
its stake to 14.31% from 19.25%. KUAISH 36 widened 4bps. FRESHKs
widened 1-3bps. The Macau gaming complexes were unchanged to 0.2pt
lower. See comments below on 5M26 Macau gaming GGR. WESCHI 28-29
edged 0.2-0.3pt higher. In Chinese properties, VNKRLE 27’ and 29’ gained
0.3-0.5pt. FUTLAN 28/FTLNHD 27-29 were unchanged to 0.3pt higher. In
KR space, we saw AMs and PBs selling front-end HYUELEs and HYNMTRs,
but their spreads closed largely unchanged. European AT1s were another
0.3pt weaker across the board, driven by HFs, AMs and London accounts
selling the recent new issues UBS 6.875 Perp and STANLN 7 Perp.
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On the other hand, Japanese insurance subs held on rather well and closed unchanged amid moderate buying
demand from RMs in selected long-end issues. In the rest of JP space, SOFTBKs traded unchanged to 0.3pt
higher. The USD LGFV issues encountered better-selling while CNH issues of LGFV and non-LGFV remained
sought after.

** Last Trading Day’s Top Movers

Top Performers Price  Change Top Underperformers Price  Change
GLPSP 4.6 PERP 55.7 1.2 ACPM 4.85 PERP 77.1 -1.2
GLPSP 9 3/4 05/20/28 88.9 0.6 PETMK 4.8 04/21/60 89.0 -0.9
GLPCHI 7 3/4 04/30/29 88.9 0.6 ACENPM 4 PERP 61.3 -0.7
GLPSP 7.865 PERP 62.1 0.5 PETMK 4.55 04/21/50 87.5 -0.7
VNKRLE 3.975 11/09/27 45.8 0.5 ZHOSHK 5.98 01/30/28 96.7 -0.5

+* Marco News Recap & .37 5 = B

Macro — S&P (-0.74%), Dow (-1.21%) and Nasdaqg (-0.89%) were lower on Wednesday. US May’26 ADP
Nonfarm Employment Change was +122Kk, higher than the market expectation of +118k. US Crude Oil Inventories
decreased by 7.974mn during the week ending 29 May’26, more than the market expectation of -2.900mn. UST
yield were higher on Wednesday. 2/5/10/30 year yield was at 4.08%/4.21%/4.49%/4.99%.
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» Macau gaming: 10.9% yoy GGR growth in 5M26

Table 1: Macau monthly GGR
Cumulative  Cumulative GGR % of 2019

MOP mn 2024 2025 2026 GGR2026 2026 growth rate  GGR
Jan 19,337 18,254 22,633 22,633 24.0% 90.7%
Feb 18,486 19,744 20,627 43,261 13.9% 86.0%
Mar 19,503 19,659 22,612 65,873 14.3% 86.5%
Apr 18,545 18,858 19,894 85,767 12.1% 86.0%
May 20,188 21,193 22,611 108,378 10.9% 86.2%
Jun 17,694 21,064 ; ; ; ;
Jul 18,595 22,125 ; ; ; ;
Aug 19,754 22,156 ; ; ; ;
Sep 17,253 18,289 ; ; ; ;
Oct 20,787 24,086 ; ; ; ;
Nov 18,438 21,088 ; ; ; ;
Dec 18,202 20,888 ; ; ; ;

Source: Macau DSEC.

In May’26, Macau’s gross gaming revenue (GGR) increased 6.7% yoy to MOP22.6bn, the highest May figure
since 2019, partly driven by 2.8% yoy increase in tourist arrival to 87.3mn during Golden Week holiday.
Cumulatively, the GGR in 5M26 increased 10.9% yoy to MOP108.4bn, represented 86.2% of pre-COVID level
in 2019. We consider Macau government’s GGR forecast of MOP236bn in 2026 to be conservative taking cues
from the growth momentum in 2025 and YTD. In 2025, GGR in Macau increased 9.1% to MOP247.4bn,
equivalent to 84.6% of pre-COVID level in 2019. The actual 2025 GGR exceeded Macau government’s revised
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forecast of MOP228bn, thanks to the 15% increase in tourist arrivals to the record high of 40.1mn. We expect
the Macau government to revise the 2026 GGR forecast upward.

Despite our expectation of more USD bonds supply in view of the scheduled maturities and undemanding
funding costs, we still like Macau gaming bonds as lower-beta and good carry plays with improving credit stories.
Our top picks in the sector are MPELs, STCITYs, and SJIMHOL 31, given the growing adj. EBITDA of Melco
Resorts and Studio City, as well as the more appealing risk-return profiles of these bonds. We also consider
WYNMAC’27 and ‘29 yield pick-up plays, trading at premium of c30-50bps over bonds of its US parent. We
are neutral on MGMCHIs, SANLTDs, and SIMHOL 28 on valuation.

Table 2: Our Macau gaming USD bond picks

Security name ISIN Amt o/s (USD mn)  Ask Px YTM  Mod dur
MPEL 5 3/8 12/04/29 USG5975LAEG8 1,150 97.7 6.1% 3.1
MPEL 7 5/8 04/17/32 USG5975LAK29 750 103.1 7.0% 4.7
MPEL 6 1/2 09/24/33 USG5975LAL02 500 98.9 6.7% 5.7
SIJMHOL 6 % 01/15/31 XS3267117995 540 96.1 7.5% 3.8
STCITY 6 1/2 01/15/28 USG85381AF13 500 100.1 6.4% 15
STCITY 5 01/15/29 USG85381AG95 1,100 96.1 6.7% 2.4
WYNMAC 5 1/2 10/01/27 USG98149AD29 750 100.0 5.5% 13
WYNMAC 5 1/8 12/15/29  USG98149AE02 1,000 98.0 5.7% 3.1

Source: Bloomberg.

» Offshore Asia New Issues (Priced)

Size . Issue Rating
Issuer/Guarantor (USD mn) Tenor Coupon Priced (M/SIF)
500/ Syr/ 4.757%/ T+55/
Bank of New Zealand 500 Byr SOFR+79 SOFR+79 AL/AA-/-
HKT Capital Limited 650 10yr 5.125% T+73 Baa2/BBB/-
IIFL Finance 500 3.25yr 7.6% 7.6% -/B+/B+

» Offshore Asia New Issues (Pipeline)

Issue Rating

Issuer/Guarantor Currency Size (USD mn) Tenor Pricing (M/SIF)

No Offshore Asia New Issues Pipeline Today

» News and market color

¢ Regarding onshore primary issuances, there were 105 credit bonds issued yesterday with an amount of
RMB117bn. As for Month-to-date, 243 credit bonds were issued with a total amount of RMB251bn raised,
representing a 529.8% yoy increase

e [CHALUMY] S&P revised the rating outlook on Aluminum Corp. of China to positive from stable because
the rating will move in tandem with the improving credit profile of the group, SACP revised to bbb from bbb-;
BBB rating affirmed
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e [JD/TENCNT] JD.com, Tencent, and CATL in talks to invest in Al startup DeepSeek

e [LIFUNG] Fitch affirmed Li & Fung’s rating at BB following proposed New Advent Global stake acquisition;
outlook stable

e [NIPLIF] Nippon Life Insurance expects to allocate around JPY1.5tn (cUSD9.4bn) in new capital to
Blackstone’s private credit strategies over the next five years

e [NSANY] Nissan recalled 51,598 SUVs in US due to software defect impacting dashboard display; signed
a preliminary agreement with Chery International to manufacture the Chinese automaker’'s models at its
plant in Sunderland
e [SMPHPM] SM Prime delayed bond issuance for up to PHP18bn citing market conditions
e [ZHOSHK] Jardine Matheson’s stake in Zhongsheng fell to 14.31% from 19.25%
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Author Certification

CMBIGM or its affiliate(s) have investment banking relationship with the issuers covered in this report in preceding 12
months

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the
securities or issuer that the author covered in this report: (1) all of the views expressed accurately reflect his or her personal views
about the subject securities or issuer; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related
to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong
Kong Securities and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30
calendar days prior to the date of issue of this report; (2) will deal in or trade in the stock(s) covered in this research report 3
business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed companies covered in
this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the
purposes of all investors. CMBIGM does not provide individually tailored investment advice. This report has been prepared without
regard to the individual investment objectives, financial position or special requirements. Past performance has no indication of
future performance, and actual events may differ materially from that which is contained in the report. The value of, and returns
from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance
of underlying assets or other variable market factors. CMBIGM recommends that investors should independently evaluate
particular investments and strategies, and encourages investors to consult with a professional financial advisor in order to make
their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying
information to the clients of CMBIGM and/or its affiliate(s) to whom it is distributed. This report is not and should not be construed
as an offer or solicitation to buy or sell any security or any interest in securities or enter into any transaction. Neither CMBIGM nor
any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss, damage or
expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone
making use of the information contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be
publicly available and reliable. CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy,
completeness, timeliness or correctness. CMBIGM provides the information, advices and forecasts on an "AS IS" basis. The
information and contents are subject to change without notice. CMBIGM may issue other publications having information and/ or
conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when
compiling. CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations
or views in this report.
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CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to
in this report for itself and/or on behalf of its clients from time to time. Investors should assume that CMBIGM does or seeks to
have investment banking or other business relationships with the companies in this report. As a result, recipients should be aware
that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not assume any
responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced,
reprinted, sold, redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.
Additional information on recommended securities is available upon request.

Disclaimer:

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005 (as amended from time to time)(“The Order”) or (1) are persons falling within Article 49(2) (a)
to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of the Order, and may not be provided to any other person
without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the
preparation of research reports and the independence of research analysts. The research analyst who is primary responsible for
the content of this research report is not registered or qualified as a research analyst with the Financial Industry Regulatory
Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the analyst is
not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for
distribution in the United States solely to "major US institutional investors", as defined in Rule 15a-6under the US, Securities
Exchange Act of 1934, as amended, and may not be furnished to any other person in the United States. Each major US institutional
investor that receives a copy of this report by its acceptance hereof represents and agrees that it shall not distribute or provide
this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on
the information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an
Exempt Financial Adviser as defined in the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary
Authority of Singapore. CMBISG may distribute reports produced by its respective foreign entities, affiliates or other foreign
research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report is
distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in
the Securities and Futures Act (Cap. 289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such
persons only to the extent required by law. Singapore recipients should contact CMBISG at +65 6350 4400 for matters arising
from, or in connection with the report.



