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e The new PETMK/MTRC 30-55s tightened 1-3bps this morning.
BABA/HAOHUA/XIAOMI 27-35s were unchanged to 2bps tighter following Glenn Ko, CFA & #=
S&P’s one notch upgrade on Xiaomi. VNKRLE 27-29s declined 0.9-1.1pts. (852) 3657 6235
MYLIFE 55s/NIPLIF 54s were up 0.1pt. glennko@cmbi.com.hk

e ZHOSHK: Weaker FY24 results but signs of stabilizing in 2H24. Buy on
ZHOSHKS, prefer ZHOSHK 5.98 01/30/28. ZHOSHKSs were unchanged this
morning. See below. Cyrena Ng, CPA &% 2
(852) 3900 0801

e ChinaEconomy: PMI shows continued recovery momentum. CMBI expects cyrenang@cmbi.com.hk

the PBOC may cut RRR soon in 2Q25 by 50bps and then cut policy rates by
20bps in 2H25. See below for comments from CMBI economic research.

Jerry Wang EX!y

% Trading desk comments % % & %W 5 (852) 3761 8919
jerrywang@cmbi.com.hk
Yesterday, SG was off and and investors sidelined ahead of Trump’s 20%
universal tariff updates on 2 Apr ‘25. The new PETMK/MTRC 30-55s widened
3-5bps. The recent new issues AVIILC Float 30s widened 3bps following
AVIC Industry Finance’s proposal of delisting on last Friday night. Indeed, we
do not consider the delisting a piece of negative news as this could mean the
central SASAC-owned AVIC to privatize and wholly own AVIC Industry
Finance. In Chinese IGs, BABA/HAOHUA 27-35s were 2-10bps wider.
MEITUA 28-30s widened 2-4bps despite Moody’s one notch upgrade to Baa1.
In financials, BBLTB 40s closed 5bps wider despite some PB buying.
CFAMCIs were unchanged to 0.2pt lower. See our comments on 31 Mar '25.
In EU AT1s and insurance hybrids, BNP/BACR Perps were unchanged to
0.3pt lower despite some PB buying. MYLIFE 55s/NIPLIF54s were down
0.1pt. In HK, REGH Perp dropped 2.6pts following the announcement to
defer distribution payment. NANFUN/HYSAN Perps declined 0.6-1.0pts. In
Chinese properties, VNKRLE 27-29s dropped 1.6-1.9pts. FTLNHD 25-26s
and LNGFOR 32s declined 0.9-1.0pt. On the other hand, CHIOLI 29-43s
were up 0.2-0.6pt. GRNCH 25-28s were unchanged following FY24 results.
Greentown China said it would consider new USD bond issuance during
earnings call. Outside properties, EHICAR 27s declined 0.5pt. In India and
Indonesia, ADGREGS/ADSEZs/ADTINs were down 0.2-0.9pt. MEDCIJ 29s
declined 0.3pt. The long end of INRCINs/RILINS/PLNIJs were 0.9-1.3pts
higher in light of lower rates.

In LGFVs, CPDEV 25-26s were under better selling and closed 0.1pt lower.
There were two way interests on CNH papers such as SHAHEI
27s/CHTOCO 26s. The flows on higher yielding papers were skewed to
better buying. In SOE perps, COFCHK/CHPWCN Perps were down 0.1pt.
27s/ICHTOCO 26s. The flows were skewed to better buying in high-yielding
papers. In SOE perps, COFCHK/CHPWCN Perps were down 0.1pt.
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¢ Last Trading Day’s Top Movers

Top Performers Price Change Top Underperformers Price Change
INRCIN 3.95 02/13/50 78.6 1.6 REGH 6 1/2 PERP 44.2 -2.6
RILIN 4 7/8 02/10/45 89.4 15 VNKRLE 3 1/2 11/12/29 60.1 -1.9
RILIN 3 5/8 01/12/52 69.9 11 VNKRLE 3.975 11/09/27 70.0 -1.6
PLNIJ 4 7/8 07/17/49 80.6 1.0 HYSAN 4.85 PERP 68.6 -1.0
PLNIJ 4 06/30/50 69.6 0.9 LNGFOR 3.85 01/13/32 71.1 -0.9

%* Marco News Recap % %7 5 &

Macro — S&P (+0.55%), Dow (+1.00%) and Nasdaq (-0.14%) were mixed on Monday. Trump said tariffs would
essentially cover all countries, stoking worries a global trade war could lead to a recession. UST vyield retreated
on Monday, 2/5/10/30 yield at 3.89%/3.96%/4.23%/4.59%.

¢ Desk Analyst Comments 4-# i 7 % W&

» ZHOSHK: Weaker FY24 results but signs of stabilizing in 2H24

Buy on ZHOSHKSs, prefer ZHOSHK 5.98 01/30/28

Zhongsheng (rated Baa2/BBB/BBB by Moody’'s/S&P/Fitch) reported weaker FY24 results due mainly to
negative gross margin of new car sales. The results should not be a surprise given the weak 1H24
results. Indeed, we note the negative gross margin of new car sales narrowed in 2H24. Additionally, the impact
of weak new car sales was partly mitigated by the growing contributions from used car sales, as well as
accessories and after-sales services which contributed an average of c90% of Zhongsheng’s aggregate profit
over the past 5 years. Furthermore, the funding exercises since Jul’24 have considerably shored up its liquidity
and relieved its refinancing pressure over the coming 1-2 years. We consider ZHOSHKs good shorter-dated
carry plays and maintain buy on ZHOSHKs. Out of the outstanding ZHOSHKs, we prefer ZHOSHK 5.98
01/30/28 for better trading liquidity.

Table 1: Summary of Zhongsheng’s o/s bonds

Ticker ISIN Ccy  Size (mn) O/S (mn) Coupon Maturity Offer px Z-spread YTM
ZHOSHK 0 05/21/25 CB XS2171663227 HKD 4,560.0 3,124.0 0.0% 5/21/2025 116.7 83.8 4.8%
ZHOSHK 3 01/13/26 XS2278364075 USD 450.0 157.8 3.0% 1/13/2026 97.9 165.3 5.7%
ZHOSHK 5.98 01/30/28 XS2867272630 USD 600.0 600.0 6.0% 1/30/2028 99.7 244.4 6.1%

Source: Bloomberg.

Click here for the full report.
» China Economy: PMI shows continued recovery momentum

Manufacturing PMI in Mar maintained its recovery momentum as both new orders and production robustly
expanded. However, the deflation pressure lingered as both raw material purchase and ex-factory price indexes
further contracted. Corporates were reluctant to expand capex and inventory investment, as both inventory of
raw materials and finished goods were subdued. Service PMI edged up with improving demand while
construction PMI further expanded, although both were weak compared to historical seasonal patterns. Thanks
to the improving housing market, strong durables sales as well as the broadening trade surplus, GDP in 1Q25
may have reached 5.2% on our estimates. However, China could face intensifying external headwinds in April
and May, as Trump’s reciprocal tariffs and extreme pressure tactics could dampen global trade activity,
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business investment and market confidence. China may consider additional stimulus policies to boost domestic
consumption in June or July. The PBOC may cut RRR soon in 2Q25 by 50bps and then cut policy rates by
20bps in 2H25.

Manufacturing PMIrecovered as both new orders and production robustly expanded. Manufacturing PMI
edged up to 50.5% in Mar from 50.2% in Feb, almost in line with market expectation of 50.4%. Demand
continued its recovery trend since last Sep, with new order index rising to 51.8% in Mar, the peak in 12 months,
from 51.1%, while production index edged up to 52.6% from 52.5%. However, deflation pressure lingered as
raw material purchase price dropped to contraction and ex-factory price index contracted further. Corporates
remained hesitant on sustainability of demand improvement, as both inventory of raw materials and finished
goods further contracted. Breaking down by sector, other transportation equipment, computer and electronic
equipment saw high growth in both new orders and production, while wood processing & furniture, and oil &
coal contracted. Small & medium enterprises notably rebounded to 49.6% and 49.9%, while large enterprises
moderated to 51.2%.

Non-manufacturing PMI climbed up. Service PMI inched up to 50.3% in Mar from 50, with new order index
rebounding from 45.9% to 47.1%, contracting at a slower pace. Price index of final sale and employment index
both further contracted, indicating weakening domestic demand and deteriorating labor market conditions.
Breaking down by sector, activities in water & air transportation, postal services, telecom, broadcasting & TV,
and the monetary market services remained in high prosperity; while dining, public utility and entertainment &
sports contracted. Construction PMI climbed up to 53.4% in Mar following work resumption after CNY, although
the indexes of new orders, sales price and employment broadly deteriorated.

External headwinds may intensify in Q2, calling for additional policy stimulus. We expect the GDP to
reach 5.2% in 1Q25 due to the continuing recovery in housing demand, strong durables sales, as well as the
broadening trade surplus. The recent breakthrough in Al technology and shifting policy focus on demand side
should support near-term business sentiment and consumer confidence. However, China could face
intensifying external headwinds heading into Q2, as Trump’s reciprocal tariffs and extreme pressure tactics
might dampen global trade activity, business investment and market confidence. China may consider additional
policy stimulus on household consumption in June or July. The central government could support local
authorities to provide birth grants to young couples and additional subsidies to the social insurance system.
The PBOC may cut RRR soon in 2Q25 by 50bps and then cut policy rates by 20-30bps in 2H25.

Click here for the full report.

» Offshore Asia New Issues (Priced)

. . Issue Rating
Issuer/Guarantor Size (USD mn) Tenor Coupon Priced (M/SIF)
Zhengzhou Jianzhong Construction and 418 3yr 7 204 729 Unrated
Development (Group)
» Offshore Asia New Issues (Pipeline)
. - Issue Rating
Issuer/Guarantor Currency  Size (USD mn) Tenor Pricing (M/SIF)
Hongkong International (Qingdao) USD ) 3yr 5.9% -/-/BBB+
Company
Huzhou Wuxing State-Owned Capital usD - 3yr 6.3% Unrated

> News and market color
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e Regarding onshore primary issuances, there were 35 credit bonds issued yesterday with an amount of
RMB23bn. As for month-to-date, 2,167 credit bonds were issued with a total amount of RMB1,799bn
raised, representing a 9.6% yoy decrease

e [CHIOLI] China Overseas Land FY24 operating profit drops 34.1% yoy to RMB26.7bn (cUSD3.7bn)

o [FTHDGR] Fantasia extends closing date of offshore debt revamp to 30 Apr'25

e [JD] JD.com industrial tech unit, JD Industrials, to raise up to USD1bn from revived Hong Kong IPO

e [MEDCIJ] Medco Energi FY24 revenue rises 6.7% yoy to USD2.4bn

e [MEITUA] Moody’s upgraded Meituan to Baa1 with stable outlook

¢ [MOLAND] Modern Land (China) unable to publish FY24 results by 31 Mar'25; share trading remains
suspended

o [SKYFAM] Skyfame Realty extends longstop date of proposed restructuring to 31 Mar'26

e [VNKRLE] China Vanke FY24 revenue down 26.3% to RMB343.2bn (cUSDA47.2bn); proposed to offer
new H shares representing up to 20% of its existing H shares

o [XIAOMI] S&P upgraded Xiaomi to BBB on strong consumer electronics performance and good EV
momentum; outlook stable

Fixed Income Department
Tel: 852 3657 6235/ 852 3900 0801
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Author Certification

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with
respect to the securities or issuer that the author covered in this report: (1) all of the views expressed accurately
reflect his or her personal views about the subject securities or issuer; and (2) no part of his or her compensation
was, is, or will be, directly or indirectly, related to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued
by The Hong Kong Securities and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this
research report within 30 calendar days prior to the date of issue of this report; (2) will deal in or trade in the stock(s)
covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of
the Hong Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed
companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable
for the purposes of all investors. CMBIGM does not provide individually tailored investment advice. This report has
been prepared without regard to the individual investment objectives, financial position or special requirements. Past
performance has no indication of future performance, and actual events may differ materially from that which is
contained in the report. The value of, and returns from, any investments are uncertain and are not guaranteed and
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may fluctuate as a result of their dependence on the performance of underlying assets or other variable market
factors. CMBIGM recommends that investors should independently evaluate particular investments and strategies,
and encourages investors to consult with a professional financial advisor in order to make their own investment
decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of
supplying information to the clients of CMBIGM and/or its affiliate(s) to whom it is distributed. This report is not and
should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or enter into
any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or
employees shall be liable for any loss, damage or expense whatsoever, whether direct or consequential, incurred in
relying on the information contained in this report. Anyone making use of the information contained in this report does
so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information
believed to be publicly available and reliable. CMBIGM has exerted every effort in its capacity to ensure, but not to
guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides the information, advices and
forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may
issue other publications having information and/ or conclusions different from this report. These publications reflect
different assumption, point-of-view and analytical methods when compiling. CMBIGM may make investment
decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.
CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies
referred to in this report for itself and/or on behalf of its clients from time to time. Investors should assume that
CMBIGM does or seeks to have investment banking or other business relationships with the companies in this report.
As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity
of this report and CMBIGM will not assume any responsibility in respect thereof. This report is for the use of intended
recipients only and this publication, may not be reproduced, reprinted, sold, redistributed or published in whole or in
part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

Disclaimer:

For recipients of this document in the United Kingdom

This report has been provided only to persons (I)falling within Article 19(5) of the Financial Services and Markets Act
2000 (Financial Promotion) Order 2005 (as amended from time to time)(“The Order”) or (Il) are persons falling within
Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of the Order, and may not
be provided to any other person without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. The research analyst who
is primary responsible for the content of this research report is not registered or qualified as a research analyst with
the Financial Industry Regulatory Authority (“FINRA”). The analyst is not subject to applicable restrictions under
FINRA Rules intended to ensure that the analyst is not affected by potential conflicts of interest that could bear upon
the reliability of the research report. This report is intended for distribution in the United States solely to "major US
institutional investors", as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and
may not be furnished to any other person in the United States. Each major US institutional investor that receives a
copy of this report by its acceptance hereof represents and agrees that it shall not distribute or provide this report to
any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on
the information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No.
201731928D), an Exempt Financial Adviser as defined in the Financial Advisers Act (Cap. 110) of Singapore and
regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective foreign
entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial
Advisers Regulations. Where the report is distributed in Singapore to a person who is not an Accredited Investor,
Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap. 289) of Singapore,
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CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law.
Singapore recipients should contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the
report.



