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« Chinese IG space tightened 1-3bps this morning with buying flows especially
on KUAISH 36. TOPTB/PTTGC Perps were down 0.5-1.0pt. NWDEVL 28 Glenn Ko, CFA & &A=
was 0.5pt higher. GARUDA 31 edged 0.4pt higher. We saw buying flows on (852) 3657 6235

long-end CNH bonds. glennko@cmbi.com.hk

« FRESHK: Financial leasing business resilient buffered HCD headwinds.
FRESHK 28s tightened 1-8bps yesterday. FRESHK 26-29s tightened 5bps
this morning supported by all-in buyers, while FRESHK CNH edged 0.1- Cyrena Ng, CPA &7k %
0.2pt higher. See below. (852) 3900 0801

cyrenang@cmbi.com.hk

« MEDCIJ: Medco Energi obtained USD100mn 5-yr loan from HSBC
(Singapore) for general corporate purposes. Medco Energi obtained 4-yr
loans of IDR8tn (cUSD473mn) from BNI and 5-yr loans of IDR800bn
(cUSD47mn) from ICBC in Feb’26. These reflect the strong onshore USD
liquidity after further tightening of rules on export proceeds. MEDCIJ 26-30
were unchanged this morning.

Yujing Zhang  #k4R4F
(852) 3900 0830
zhangyujing@cmbi.com.hk

% Trading desk comments % % & T 5

Yesterday, TW lifers tightened 1-3bps amid better-buying into FUBON and
NSINTW. Chinese TMT benchmarks traded largely unchanged, while real-
money accounts were buying FRESHK 28s, which tightened 1-8bps. See
comments on Far East Horizon’s FY25 financial results below. EHICAR 26-
27 closed unchanged to 0.3pt lower. In HK, LASUDE 26 led the space and
rose 4.2pts. Media reported that Lai Fung, Lai Sun Development’s subsidiary,
has obtained all existing lenders’ approvals for an HKD3.1bn-equivalent
(cUsSD391mn) facility for refinancing a secured loan due today. FAEACO
12.814 Perp was 1.3pts higher. NWDEVLs increased by 0.1-2.8pts, and
VDNWDELs closed unchanged to 0.1pt higher. In Chinese properties,
GRNCH 28 edged 0.1pt higher. See our comments on Greentown’s FY25
earnings drop yesterday. VNKRLE 27’ and 29’ gained 0.5pt. LNGFOR 27-32
were unchanged to 0.2pt higher. In KR space, HYNMTR/LGENSO/POHANG
traded 2-3bps wider amid better selling, lower-beta names held mostly
unchanged, while liquid financial bonds like DAESEC eased 1-2 bps wider
on real-money selling. In JP, we saw better selling on FRNs, recent new-
issue SUMITR fixed tranches attracted all-in buyers. Japanese and Yankee
AT1s and insurance subs opened stable amid light two-way flows, before a
round of street hitting at London open. The space closed 0.3-0.5pt weaker.
Asian prop desks and PBs trimmed exposure in UBS/BACR. In SE Asian
space, Bank senior paper tightened 1-3bps with Chinese RM buying the
PETMK curve. MEDCIJ 26-30 were unchanged to 0.1pt higher. Medco
Energi obtained 5-yr USD100mn facility from HSBC (Singapore) for general
corporate purposes in addition to the cUSD520mn loans from BNI and ICBC
in Feb’26. SMCGL Perps were unchanged to 0.2pt lower. GLPSPs leaked
0.1-0.3pt. In the Middle East, flows stayed balanced two-way but leaned
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toward slightly better selling on long-end ARAMCO/KSA, which traded 0.1-0.7pt lower. Saudi Aramco FY25
adjusted EBIT fell 5.5% yoy to SAR744.6bn (cUSD197.9bn). PBs were incrementally selling T2s like NTBKKK.
In LGFV space, there were balanced two-way flows, as papers sold by RMs were largely well digested by other
buyers, particularly at 4% or 8% spot on the credit curve.

Last Trading Day’s Top Movers

Top Performers Price  Change Top Underperformers Price  Change
LASUDE 5 07/28/26 88.4 4.2 BHP 5 3/4 09/05/55 100.6 -1.8
NWDEVL 5 1/4 PERP 82.7 2.8 TACHEM 5.8 07/05/64 96.8 -1.6
NWDEVL 10.131 PERP 85.8 2.3 BHP 5 1/2 09/08/53 97.3 -1.6
FAEACO 12.814 PERP 84.6 1.3 TACHEM 5.65 07/05/54 96.3 -1.5
NWDEVL 4 1/8 PERP 76.4 0.9 TACHEM 5.65 07/05/44 98.9 -1.5

Marco News Recap # I3 ¥ = i

Macro — S&P (-0.08%), Dow (-0.61%) and Nasdaq (+0.08%) were mixed on Wednesday. US Feb’26 CPI was
+0.3% mom/+2.4% yoy, in line with the market expectation. US crude oil inventories was 3.824mn, higher than
the market expectation of 2.8mn. UST yield was higher on Wednesday. 2/5/10/30 year yield was at
3.64%/3.79%/4.21%/4.86%.

Desk Analyst Comments 94 i # 3% 9.4

» FRESHK: Financial leasing business resilient buffered HCD headwinds

We maintain buy on FRESHK 26-29. We expect FEH’s resilient financial leasing business to buffer the ongoing
headwinds at its subsidiary Horizon Construction Development (HCD) which remains under pressure as the
engineering, construction services and equipment leasing continue to be affected by the broader construction
slump and prolonged property downturn in China. In our view, FRESHKSs offer even more attractive risk-return
profiles than other leasing peers such as BOCAVI 26-29s (YTM of 4.1-4.2%) after FRESHK 27-29 widening 4-
28bps since the negative rating action by S&P. As we discussed on 5 Feb’26, we found the negative rating
action unconvincing as HCD’s revenue, gross profit, and PBT represented 25%, 12% and 1% of FEH in 1H25,
respectively, and 26%, 15% and 3% in FY25. The yield pick-up, in our opinion, sufficiently compensates for
the 3 notches lower in rating, partly due to the stronger shareholding background. Indeed, we like FEH’s more
diversified operations compared with those of other Chinese commercial leasing peers.

Table 1: Bond profiles of FRESHK

Security name ISIN Amto/s Ask px  Z-spread YTM Mod dur Issuerating

(USD mn) (bps) (M/S/F)
FRESHK 4.25 10/26/26 XS2393797530 300 99.6 143 4.9% 0.6 -IBBB-/-
FRESHK 6.625 04/16/27 XS2800583606 500 101.2 201 5.5% 1.0 -IBBB-/-
FRESHK 5.875 03/05/28 XS2886144232 550 100.5 218 5.6% 1.8 -IBBB-/-
FRESHK 6 10/01/28 XS3025777221 500 100.9 221 5.6% 2.3 -IBBB-/-
FRESHK 5.25 01/13/29 XS3249057400 400 99.0 224 5.6% 2.6 -IBBB-/-

Source: Bloomberg.
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FEH’s revenue declined 5% yoy to RMB35.8bn in FY25, driven by a 18% yoy drop in industrial operations
revenue, comprising HCD and Horizon Healthcare. The decline was partly offset by the resilient performance
of the financial leasing and advisory services businesses. The net interest margin (NIM) expanded by 35bps to
4.83%, partly attributable to FEH’s expansion on inclusive finance business to serve SME customers in more
economically developed regions where the NIM is higher. Pre-provision operating profit was broadly unchanged
at RMB9.3bn. Asset impairment losses narrowed in FY25, as the recoveries of previously written-off assets
more than offset higher assets provisions from a more prudent risk management policies (writing off projects
over 30 days overdue). PBT stood at RMB8.0bn, while ROAA and ROAE both compressed to 1.09% and 7.71%,
respectively. See Table 2.

Recalled that S&P placed FEH on CreditWatch Negative in Feb’26 following a profit warning from its 41.7%-
owned subsidiary, HCD. As discussed, we view the impact on FEH’s consolidated financials as manageable
given HCD’s small contribution to group’s PBT. In FY25, HCD’s revenue dropped by 19% yoy to RMB9.4bn,
and PBT plunged 83% yoy to RMB209mn. This was driven by a continued decline in onshore equipment rental
rates and a proactive scale-down of the onshore materials business. To navigate the challenging onshore
environment, HCD actively deployed overseas business teams in 2025, and to expand its footprint further in
Central Asia and Middle East. Management expects HCD’s performance to bottom out in 2026.

FEH generated lower operating cash inflow in FY25 due to an increase in receivables. Meanwhile, capex fell
by 64% yoy to RMB3.0bn in FY25. Hence, net debts was roughly flat at RMB246.4bn as of Dec’25. We continue
to take comfort from FEH’s continued access to low-cost onshore funding. In 2025, FEH issued totalled
RMB21.5bn onshore bonds at a weighted average coupon rate of 2.3%, down from 2.8% in 2024.

FEH’s asset quality remained stable. The NPL ratio down 4bps to 1.03%, and provision coverage ratio
increased 4bps to 227.8% as of Dec’25. We expect FEH'’s asset quality to remain steady, in view of its prudent
policies to contain non-performing assets and reduce exposure to LGFVs. FEH’s exposure in urban public
utilities, i.e. LGFVs, declined to 30% of net interest-earning assets as of Dec’25 from 34% as of Dec’24 and
40% as of Dec’23, despite the sector remains its largest single industry exposure. In addition, the assets at risk
to equity ratio of at its company level and its main financial leasing business entities remained well below the
8.0x regulatory cap.

Table 2: Financial highlights of FEH

RMBmn FY24 FY25 Change
Revenue 37,749 35,785 -5%
-Financial services 21,182 21,807 3%
-Advisory services 524 868 66%
-Industrial operation 16,181 13,284 -18%
-Tax and surcharges (137) (175) 27%
Pre-provision operating profit 9,276 9,338 1%
Asset impairment losses 1,058 932 -12%
Profit before tax 8,021 8,032 0%
Operating cash flow 9,966 1,255 -87%
Capex 8,412 3,024 -64%
Net interest margin 4.48% 4.83% 35bps
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Cost to income ratio 48.98% 48.89% -9bps
ROAA 1.27% 1.09% -18bps
ROAE 7.80% 7.71% -9bps
Dec'24 Dec'25 Change
Cash on hand 19,787 21,375 8%
ST debts 145,843 134,449 -8%
LT debts 120,070 133,365 11%
Total debts 265,913 267,814 1%
Net debts 246,126 246,439 0%
Gearing ratio 84.1% 83.8% -30bps
Special mention loan ratio 5.58% 5.50% -8bps
Non-performing loan ratio 1.07% 1.03% -4bps
Provision coverage 227.78% 227.82% 4bps
Assets at risk to equity ratio
-Company level 6.1 6.2 -
-International Far Eastern Financial Leasing 4.1 3.8 -
-Far Eastern Horizon (Tianjin) Financial Leasing 34 3.9 -
-Far Eastern Horizon Financial Leasing 1.6 5.6 -
-Far East Horizon Financial Leasing (Guangdong) 4.7 5.2
-Far East Horizon Inclusive Financial Leasing 3.0 3.4 -
Source: Company filling, CMBI FICC Research.
» Offshore Asia New Issues (Priced)
Size . Issue Rating
Issuer/Guarantor Tenor Coupon Priced
(USD mn) P (M/S/F)
No Offshore Asia New Issues Priced Today
» Offshore Asia New Issues (Pipeline)
. . Issue Ratin
Issuer/Guarantor Currency Size (USD mn) Tenor Pricing g
(M/SIF)
BCEG (HongKong) Company/Beijinc  USD - 3yr 4.6% -/BBB-/-

Construction Engineering Group Co

> News and market color

Regarding onshore primary issuances, there were 96 credit bonds issued yesterday with an amount of
RMB50bn. As for month-to-date, 731 credit bonds were issued with a total amount of RMB612bn raised,
representing a 27.8% yoy increase



12 Mar 2026

e [ADTIN] Aapollo provided USD500mn of senior secured private placement to Adani Energy Solutions
for subsidiary's transmission assets

e [GTJA] Guotai Junan International Holdings said an employee has been detained after Hong Kong anti-
graft authorities raided its offices and seized some documents

e [LASUDE] Media reported Lai Fung Holdings has obtained all existing lenders’ approvals for a
HKD3.1bn-equivalent (cUSD391mn) facility to help refinance a secured loan due 12 Mar’26

e [LGCHM] LG Chem may declare force majeure on some exports as the Iran war has disrupted supplies

e [RIOLN] Rio Tinto obtained a USD1.2bn financing package from multilateral lenders to help fund its
Rincon lithium project in Argentina

o [SOFTBK] SoftBank Group’s digital payment business, PayPay, will raise cUSD497mn after pricing its
US IPO below the targeted range

Fixed Income Department
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CMBIGM or its affiliate(s) have investment banking relationship with the issuers covered in this report in preceding 12
months

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the
securities or issuer that the author covered in this report: (1) all of the views expressed accurately reflect his or her personal views
about the subject securities or issuer; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related
to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong
Kong Securities and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30
calendar days prior to the date of issue of this report; (2) will deal in or trade in the stock(s) covered in this research report 3
business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed companies covered in
this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the
purposes of all investors. CMBIGM does not provide individually tailored investment advice. This report has been prepared without
regard to the individual investment objectives, financial position or special requirements. Past performance has no indication of
future performance, and actual events may differ materially from that which is contained in the report. The value of, and returns
from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance
of underlying assets or other variable market factors. CMBIGM recommends that investors should independently evaluate
particular investments and strategies, and encourages investors to consult with a professional financial advisor in order to make
their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying
information to the clients of CMBIGM and/or its affiliate(s) to whom it is distributed. This report is not and should not be construed
as an offer or solicitation to buy or sell any security or any interest in securities or enter into any transaction. Neither CMBIGM nor
any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss, damage or
expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone
making use of the information contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be
publicly available and reliable. CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy,
completeness, timeliness or correctness. CMBIGM provides the information, advices and forecasts on an "AS IS" basis. The
information and contents are subject to change without notice. CMBIGM may issue other publications having information and/ or
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conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when
compiling. CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations
or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to
in this report for itself and/or on behalf of its clients from time to time. Investors should assume that CMBIGM does or seeks to
have investment banking or other business relationships with the companies in this report. As a result, recipients should be aware
that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not assume any
responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced,
reprinted, sold, redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.
Additional information on recommended securities is available upon request.

Disclaimer:

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005 (as amended from time to time)(“The Order”) or (1) are persons falling within Article 49(2) (a)
to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of the Order, and may not be provided to any other person
without the prior written consent of CMBIGM.
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preparation of research reports and the independence of research analysts. The research analyst who is primary responsible for
the content of this research report is not registered or qualified as a research analyst with the Financial Industry Regulatory
Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the analyst is
not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for
distribution in the United States solely to "major US institutional investors", as defined in Rule 15a-6under the US, Securities
Exchange Act of 1934, as amended, and may not be furnished to any other person in the United States. Each major US institutional
investor that receives a copy of this report by its acceptance hereof represents and agrees that it shall not distribute or provide
this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on
the information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an
Exempt Financial Adviser as defined in the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary
Authority of Singapore. CMBISG may distribute reports produced by its respective foreign entities, affiliates or other foreign
research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report is
distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in
the Securities and Futures Act (Cap. 289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such
persons only to the extent required by law. Singapore recipients should contact CMBISG at +65 6350 4400 for matters arising
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