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Ticker 1368 HK 2331 HK 2020HK 3813 HK
Name Xtep Li Ning Anta Pou Sheng
Last fiscal year FY18 FY18 FY18 FY18
Year end Dec Dec Dec Dec
Rating BUY BUY BUY Notrated
Current Price (HK$) 5.30 19.70 58.50 2.03
Target Price (HK$) 6.93 24.29 69.91

Potential upside 30.8% 23.3% 19.5%

Target PE (x) 16.0 32.0 25.0

Implied forward year PE (x) 18.1 36.4 31.4

TP implied PEG (on implied fowrad PE) 1.05 0.89 1.31

Current valuation

12M forward fiscal year FY20E FY20E FY20E FY20E
12M forward year end Dec-2020 Dec-2020 Dec-2020 Dec-2020
12M forward PE (x) 12.2 259 20.9 10.5
12M forward yield "49% " 15% 7 1.9% 1.9%
5years average PE (x) # 12.7 37.6 21.7 13.5
Forward fiscal year FY19E FY19E FY19E FY19E
Current PEG (on implied fowrad PE) 0.80 0.72 1.09 0.52
Overall valuation Attractive Attractive Medium  Attractive
Financials

Past 3 years FY15-18 FY15-18 FY15-18 FY15-18
Forward 3 years FY18-21E  FY18-21E  FY18-21E  FY18-21E
Past 3 years sales CAGR 6.4% 14.0% 29.4% 16.2%
Forward 3 years sales CAGR 14.7% 19.2% 21.9% 13.9%
Past 3 years NP CAGR 1.8% -355.4% 26.2% 11.0%
Forward 3 years NP CAGR 17.3% 40.8% 24.0% 24.3%
Overall financials Medium Strong Strong Strong
CMBI est. vs Consensus

CMBI est. sales 8,700 15,602 37,500 30,034
Con.s sales 8,784 14,675 35,978 29,049
CMBI est. sales vs cons. (12M forwardyear  -1.0% 6.3% 4.2% 3.4%
CMBI est. net profit 928 1,600 6,619 879
Con.s net profit 914 1,322 6,361 755
CMBI est. NP vs cons. (12M forward year) 1.6% 21.0% 4.1% 16.5%
Overall CMBI vs Consensus Medium Strong Medium Strong
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Company Ticker Rating (LC) (LC) side (HK$mn) End FY1E FY2E FY1E FY2E FY1lE FY1E FY1E
H shares Sportswear
Anta Sports 2020 HK BUY 69.91 5850 19.5% 158,022 Dec-18 26.2 20.9 7.1 5.8 27.8 1.1 1.5
Li Ning 2331 HK BUY 2429 19.70 23.3% 45,443 Dec-18 295 25.9 6.2 5.3 13.1 0.7 1.4
Xtep Intl 1368 HK BUY 6.93 5.30 30.8% 13,242 Dec-18 13.8 12.2 1.8 1.7 12.4 0.8 4.2
361 Degrees 1361 HK NR n/a 1.44 n/a 2,977 Dec-18 6.5 5.7 0.4 0.4 5.3 0.4 6.7
Pou Sheng 3813 HK NR n/a 2.04 n/a 10,927 Dec-18 152 12.6 1.3 1.2 8.2 0.9 1.4
China

. n/a 1.01 n/a 5,945 Mar-19 9.4 11.3 0.5 0.5 3.3 0.0 8.1
Dongxiang 3818 HK NR

Avg. 16.8 148 2.9 2.5 11.7 0.7 3.9
Med. 145 124 15 1.4 10.3 0.8 2.9

International Sportswear

Nike Inc NKE US NR n/a 85.97 n/a 1,055,367 May-19 295 253 136 125 427 1.9 1.1
Adidas ADS GY NR nfa  283.90 n/a 496,436 Dec-18 289 25.7 7.8 7.0 26.9 2.3 1.3
Puma PUM GY NR n/a 60.20 n/a 79,220 Dec-18 36.4 29.5 4.8 4.4 12.2 1.6 0.8
Under Armour  UAA US NR n/a 26.64 n/a 88,025 Dec-18 76.3 54.0 54 4.9 0.3 (0.3) 0.0
Lululemon LULU US NR nfa 187.75 n/a 191,036 Feb-19 405 341 152 122 337 1.9 0.0
Skechers SKX US NR n/a 39.63 n/a 48,720 Dec-18 17.8 158 2.6 2.4 15.7 1.4 0.0
Vi Corp VFC US NR n/a 86.84 n/a 269,374 Mar-19 255 224 7.2 7.0 31.5 2.3 2.2
Columbia COLM US NR nfa 102.17 n/a 54,504 Dec-18 224 20.3 3.7 3.3 17.6 1.6 1.0
Wolverine WWW US NR n/a 26.88 n/a 18,633 Dec-18 11.8 10.8 2.2 1.9 20.5 2.2 1.4

Amer Sports  AMEASFH NR nfa  40.01 n/a 40,675 Dec-18 nla 233 4.2 3.8 5.3 0.0 2.0
Mizuno Corp 8022 JP NR n/fa 2464.00 n/a 4,729 Mar-19 11.0 9.8 0.7 0.7 6.4 0.0 2.0
Asics Corp 7936 JP NR nfa 1177.00 n/a 16,139 Dec-18 335 218 13 12 (12.0) (0.2) 2.0
Avg. 30.3 244 5.7 5.1 16.7 1.2 1.2
Med. 289 228 4.5 4.1 16.7 1.6 1.2
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