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Jacobio (1167 HK)

Differentiated safety and promising efficacy of JAB-23E73

further validated

CMB INTERNATIONAIL

MEELLL

BUY (Maintain)

Jacobio’s core investment case continues to strengthen following the latest Target Price HK$10.34
clinical update for JAB-23E73, its differentiated pan-KRAS small-molecule (Previous TP HK$10.34)
inhibitor. Updated data further validate the asset’s compelling antitumor activity Up/Downside 72.3%
and favorable tolerability, which we believe distinguishes it from competing pan- Current Price HK$6.00
RAS approaches. Backed by first-mover positioning, a cleaner intellectual
property pathway, and manufacturing advantage as a small molecule, we view
JAB-23E73 as a potential blockbuster asset. Meanwhile, Jacobio’s financial China Healthcare
position remains solid: the Company reported RMB731mn revenue in 1H26, Andy WANG
primarily driven by the AstraZeneca US$100mn upfront payment, and received (852) 3657 6288
an additional RMB14.5mn from Allist related to partnership on KRAS G12C and andywang@cmbi.com.hk
SHP2 inhibitors. As of 1H26, Jacobio held RMB1.68bn in cash with debt below )
RMB100mn, providing ample support for business operations and underpinning Jill WU, CFA
valuation. We maintain BUY with an unchanged target price of HK$10.34. _(_852) 3900 _0842
o . ) . . . jillwu@cmbi.com.hk
B Promising efficacy signal in PDAC continues to strengthen. With
broader patient enroliment, JAB-23E73 has continued to show encouraging Stock Data
activity in PDAC. As of Aug 2026, among the 86 enrolled patients in China, X'\'/‘; Gap (HKS T;&ss ) by
the ORR reached 38.5% (10/26) in second-line PDAC and 23.8% (5/21) in 52w High/Low (HK$) 11.60/4.12
third-line or later patients. We view the 2L efficacy signal as particularly Total Issued Shares (mn) 791.8
notable as it compares favorably with RMC-6236’s 31.6% ORR in 2L RAS- Source: FactSet
mutant PDAC in its Phlll RASolute302 trial. Importantly, the consistency Shareholding Structure
versus the Jan 2026 update (n=42) supports the reproducibility of the Center Venture 10.1%
efficacy signal as dataset maturity improves. Wang Yinxiang 18.2%
B Highly differentiated safety profil t binati tionalit Source: Bloomberg
ighly differentiated safety profile supports combination optionality.
We believe tolerability remains the most compelling differentiator for JAB- Share Performance
23E73. In the latest update, the Grade 23 TRAE rate was 14.0%, only Abso'uge Re'aﬁ\ge
slightly above the prior 11.9% level and still materially below the 43.6% émm ig:goﬁ ig;oﬁ
reported for RMC-6236 in its Phlll trial in 2L PDAC. Notably, no Grade =3 6-mth _5.8% 1.2%
gastrointestinal toxicities were reported with JAB-23E73, while RMC-6236 Source: FactSet
showed single-digit Grade 23 diarrhea, nausea, and vomiting. JAB-23E73 12-mth Price Performance
demonstrated a clear advantage in rash and mucositis/ stomatitis, with 0% (HKS 1167 HK
Grade 23 incidence in both categories, vs RMC-6236's 14% and 12%, 29 1Sl (Rebased)
respectively. With Revolution’s pan-RAS reporting promising clinical data in 10.0
combo with KRAS G12D inhibitor (link) and PRMT5 inhibitor (link), we 8.0
expect JAB-23E73’s favorable safety profile to expand its strategic value, &0
especially in combination regimens and potential first-line settings. ] ‘ ‘ ‘ ‘
Aug-25 Nov-25 Feb-26 May-26 Aug-26
B Global development moves as expected. In China, Jacobio is advancing Source: FactSet
a Phib/lll study of JAB-23E73 combined with chemo in 1L PDAC, while
mgmt. aims to initiate a pivotal monotherapy trial in 2L PDAC in 2H26. The
US Phl study is also ongoing, and we expect AstraZeneca may potentially
launch global development in late 2026 or 2027, which could be a strong
catalyst for Jacobio, in our view. Beyond JAB-23E73, Jacobio has planned
2H26 IND submissions for its HER2-Sting agonist iADC and EGFR-KRAS
G12D tADC, while it is also developing a next-generation pan-RAS molecule
glue inhibitor tADC with future potential to combo with JAB-23E73.
B Maintain BUY. We believe JAB-23E73 (pan-KRAS) is potentially an
underestimated blockbuster asset. We maintain our TP unchanged at
HK$10.34 (WACC: 12.58%, terminal growth rate: 2.0%).
Earnings Summary
(YE 31 Dec) FY24A FY25A FY26E FY27E FY28E
Revenue (RMB mn) 156 54 782 502 531
Net profit (RMB mn) (164.1) (146.0) 574.8 195.5 50.7
R&D expenses (RMB) (330) (189) (200) (300) (398)
Admin expenses (RMB mn) (43) (34) (40) (50) (69)
Source: Company data, Bloomberg, CMBIGM estimates
PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 1
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Figure 1. Risk-adjusted DCF valuation

DCF Valuation (in RMB mn 2026E 2027E 2028E 2029E 2030E 2031E 2032E 2033E 2034E 2035E 2036E
EBIT 552 162 24 -34 6 119 400 809 1,123 1,526 1,864
Tax rate 15% 15% 15% 0% 15% 15% 15% 15% 15% 15% 15%
EBIT*(1-tax rate) 470 138 20 -34 5 102 340 688 955 1,297 1,584
+ D&A 10 12 22 30 38 39 40 41 42 43 44
- Change in working capital -44 0 0 -1 -44 -32 -56 =77 -47 -37 -12
- Capx -30 -30 -100 -100 -100 -50 -50 -50 -50 -50 -50

FCFF 406 120 -58 -105 -101 59 274 601 900 1,253 1,566

Terminal value 15,094

Terminal growth rate 2.0%

WACC 12.58%

Cost of Equity 16.7%

Cost of Debt 3.5%

Equity Beta 12

Risk Free Rate 3.5%

Market Risk Premium 11.0%

Target Debt to Asset ratio 30.0%

Effective Corporate Tax Rate 15.0%

Total PV (RMB mn) 5,892

Net debt (RMB mn) -1,313

Equity value (RMB mn) 7,205

Equity value (HK$ mn) 8,187

# of shares (mn) 792

DCF per share (in HK$) 10.34

Source: CMBIGM estimates

Figure 2: Sensitivity analysis (HK$)

WACC
11.58% 12.08% 12.58% 13.08% 13.58%
3.0% 12.73 11.82 11.02 10.31 9.68
2.5% 12.24 11.41 10.66 10.00 9.41
Terminal growth rate 2.0% 11.81 11.03 10.34 9.72 9.16
1.5% 11.42 10.70 10.05 9.46 8.94
1.0% 11.07 10.39 9.78 9.23 8.73
Source: Company data, CMBIGM estimates
Figure 3: CMBIGM forecast revision
New (e][] Diff.
RMB mn FY26E FY27E FY28E FY26E FY27E FY28E FY26E FY27E FY28E
Revenue 782 502 531 782 502 531 0% 0% 0%
Gross profit 782 502 531 782 502 531 0% 0% 0%
Attributable net profit 575 196 51 361 104 27 59% 89% 91%
EPS (RMB) 0.73 0.25 0.06 0.46 0.13 0.03 59% 89% 91%
Gross margin 100.00% 100.00% 100.00% & 100.00% 100.00% 100.00% 0.00 ppt 0.00 ppt 0.00 ppt
Net margin 73.46% 38.92% 9.55% 46.15% 20.61% 5.01% +27.31ppt +18.30 ppt +4.54 ppt
Source: Company data, CMBIGM estimates
Figure 4. CMBIGM estimates vs consensus
CMBI Consensus Diff.
RMB mn FY26E FY27E FY28E FY26E FY27E FY28E FY26E FY27E FY28E
Revenue 782 502 531 734 343 363 7% 46% 46%
Gross profit 782 502 531 733 342 361 7% 47% A47%
Attributable net profit 575 196 51 417 234 167 38% -16% -70%
EPS (RMB) 0.73 0.25 0.06 0.53 0.00 (0.06) 38% NA NA
Gross margin 100.00% 100.00% 100.00% 99.80% 99.60% 99.50% +0.20 ppt +0.40 ppt +0.50 ppt
Net margin 73.46% 38.92% 9.55% 56.81% 68.22% 46.01% = +16.64 ppt -29.30 ppt -36.46 ppt

Source: Company data, Bloomberg, CMBIGM estimates

Risks: 1) Consistency of forthcoming efficacy and safety readouts for core asset JAB-23E73;
2) Intensifying competition within the pan-(K)RAS inhibitor space.

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 2
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Financial Summary

INCOME STATEMENT 2023A 2024A 2025A 2026E 2027E 2028E
YE 31 Dec (RMB mn)

Revenue 64 156 54 782 502 531
Cost of goods sold (60) 0 @) 0 0 0
Gross profit 3 156 53 782 502 531
Operating expenses (401) (344) (218) (230) (340) (507)
Selling expense 0 0 0 0 0 (50)
Admin expense (47) (43) (34) (40) (50) (69)
R&D expense (372) (330) (189) (200) (300) (398)
Others 18 29 5 10 10 10
Interest income 47 41 32 36 47 50
Interest expense 8) 8) (13) (14) (14) (14)
Pre-tax profit (359) (164) (146) 575 196 60
Income tax 0 0 0 0 0 9)
After tax profit (359) (164) (146) 575 196 51
Minority interest 0 0 0 0 0 0
Net profit (359) (164) (146) 575 196 51
BALANCE SHEET 2023A 2024A PAOVASTAN 2026E 2027E 2028E
YE 31 Dec (RMB mn)

Current assets 1,168 1,189 1,154 1,675 1,873 1,866
Cash & equivalents 1,148 1,175 974 1,495 1,693 1,685
Receivables 0 0 0 0 0 0
Inventories 0 0 0 0 0 0
Prepayment 11 6 11 11 11 11
Other current assets 9 8 169 169 169 169
Non-current assets 292 171 151 170 188 266
PP&E 89 77 65 85 103 181
Right-of-use assets 131 74 64 64 64 64
Intangibles 1 1 1 1 1 1
Financial assets at FVTPL 18 18 17 17 17 17
Other non-current assets 53 0 3 3 3 3
Total assets 1,460 1,359 1,304 1,846 2,061 2,132
Current liabilities 205 243 226 183 183 183
Short-term borrowings 74 56 6 6 6 6
Payables 81 118 44 0 0 0
Tax payable 0 0 0 0 0 0
Other current liabilities 36 59 167 167 167 167
Lease liabilities 14 10 10 10 10 10
Non-current liabilities 182 193 307 297 297 297
Long-term borrowings 0 16 89 89 89 89
Other non-current liabilities 182 177 218 208 208 208
Total liabilities 387 436 534 480 480 480
Share capital 1 1 1 1 1 1
Capital surplus 0 5) (16) (16) (16) (16)
Retained earnings (3,194) (3,350) (3,495) (2,921) (2,725) (2,674)
Other reserves 4,267 4,277 4,281 4,301 4,321 4,341
Total shareholders equity 1,073 923 771 1,365 1,581 1,652
Minority interest 0 0 0 0 0 0
Total equity and liabilities 1,460 1,359 1,304 1,846 2,061 2,132

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 3
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CASH FLOW 2023A 2024A 2025A 2026E 2027E 2028E
YE 31 Dec (RMB mn)

Operating

Profit before taxation (359) (156) (146) 575 196 60
Depreciation & amortization 10 12 8 10 12 22
Tax paid 0 0 0 0 0 9)
Change in working capital (13) 77 (74) (44) 0 0
Others ) ) 43 34 34 34
Net cash from operations (364) (74) (170) 576 242 106
Investing

Capital expenditure (38) (12) (30) (30) (30) (100)
Net i -

invegtrr?q(tzeﬁgs from disposal of short-term (11) 264 0 0 0 0
Others 1 4 0 0 0 0
Net cash from investing (48) 256 (30) (30) (30) (100)
Financing

Dividend paid 0 0 0 0 0 0
Net borrowings 74 2) 0 0 0 0
Proceeds from share issues 199 45 0 0 0 0
Share repurchases (6) (5) 0 0 0 0
Others (21) (18) (23) (24) (14) (14)
Net cash from financing 246 21 (23) (24) (14) (14)
Net change in cash

Cash at the beginning of the year 624 469 677 374 895 1,093
Exchange difference 11 5 0 0 0 0
Cash at the end of the year 469 677 374 895 1,093 1,086
GROWTH 2023A 2024A 2025A 2026E 2027E 2028E
YE 31 Dec

Revenue (33.7%) 145.1% (65.6%) 1,361.9% (35.8%) 5.7%
Gross profit (74.6%) 4,761.3% (66.0%) 1,378.3% (35.8%) 5.7%
Net profit na na na na (66.0%) (74.1%)
PROFITABILITY 2023A 2024A 2025A 2026E 2027E 2028E
YE 31 Dec

Gross profit margin 5.0% 100.0% 98.9% 100.0% 100.0% 100.0%
Return on equity (ROE) (30.5%) (16.4%) (17.2%) 53.8% 13.3% 3.1%
GEARING/LIQUIDITY/ACTIVITIES AOPACTN 2024A 2025A 2026E 2027E 2028E
YE 31 Dec

Net debt to equity (x) (1.0) 1.2) (1.3) 1.1) 1.2) (1.2)
Current ratio (x) 5.7 4.9 5.1 9.2 10.2 10.2
VALUATION AOPACTN 2024A 2025A 2026E 2027E 2028E
YE 31 Dec

P/E ns ns ns 7.1 20.8 80.4
P/E (diluted) ns ns ns 7.1 20.8 80.4
P/B na na 1.0 1.7 2.0 2.1

Source: Company data, CMBIGM estimates. Note: The calculation of net cash includes financial assets.

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 4
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Disclosures & Disclaimers

Analyst Certification

The research analyst who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer
that the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2)
no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that analyst in this report.

Besides, the analyst confirms that neither the analyst nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures
Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will
deal in or trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong
Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

CMBIGM Ratings

BUY : Stock with potential return of over 15% over next 12 months

HOLD : Stock with potential return of +15% to -10% over next 12 months

SELL : Stock with potential loss of over 10% over next 12 months

NOT RATED : Stock is not rated by CMBIGM

OUTPERFORM : Industry expected to outperform the relevant broad market benchmark over next 12 months
MARKET-PERFORM : Industry expected to perform in-line with the relevant broad market benchmark over next 12 months
UNDERPERFORM : Industry expected to underperform the relevant broad market benchmark over next 12 months

CMB International Global Markets Limited

Address: 45/F, Champion Tower, 3 Garden Road, Hong Kong, Tel: (852) 3900 0888 Fax: (852) 3900 0800

CMB International Global Markets Limited (“CMBIGM”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned
subsidiary of China Merchants Bank)

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIGM
does not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position
or special requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the
report. The value of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the
performance of underlying assets or other variable market factors. CMBIGM recommends that investors should independently evaluate particular investments
and strategies, and encourages investors to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients of CMBIGM
or its affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in
securities or enter into any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be
liable for any loss, damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone
making use of the information contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable.
CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides
the information, advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may issue other
publications having information and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical
methods when compiling. CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in
this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or
on behalf of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other business relationships with
the companies in this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity of this report
and CMBIGM will not assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be
reproduced, reprinted, sold, redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

For recipients of this document in the United Kingdom

This report has been provided only to persons (I)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005
(as amended from time to time)(“The Order”) or (ll) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations,
etc.,) of the Order, and may not be provided to any other person without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the preparation of research reports
and the independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified
as a research analyst with the Financial Industry Regulatory Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules
intended to ensure that the analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is
intended for distribution in the United States solely to "major US institutional investors", as defined in Rule 15a-6 under the US, Securities Exchange Act of
1934, as amended, and may not be furnished to any other person in the United States. Each major US institutional investor that receives a copy of this report
by its acceptance hereof represents and agrees that it shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to
effect any transaction to buy or sell securities based on the information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined
in the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its
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and Futures Act (Cap. 289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law.
Singapore recipients should contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report.

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 5



