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Akeso (9926 HK)

Eyes on Harmoni-3 readout in 2H26

BUY (Maintain)

Akeso reported product sales of RMB1.8bn in 1H26, equivalent to 37% of our Target Price HK$138.42
previous FY26 forecast, below our expectations despite broader NRDL (Previous TP HK$185.80)
coverage from Jan 2026. Newly added reimbursed indications included Up/Downside 45.2%
cadonilimab in 1L GC and 1L CC on top of prior 2L+ CC, with a 19% price cut, Current Price HK$95.35

as well as ivonescimab in 1L PD-L1+ NSCLC in addition to prior 2L+ EGFRm
NSCLC, with no price cut. Gross margin declined to 74.2% in 1H26 from 79.4%
in FY25, mainly due to the cadonilimab NRDL price adjustment. That said,
operating leverage continued to improve, with the SG&A ratio falling to 52.9%
from 56.7% in FY25, while the company also delivered a narrower attributable
net loss of RMB424mn versus RMB570mn loss in 1H25. We look forward to
ivonescimab’s upcoming pivotal data readouts, and maintain our BUY rating on
Akeso with a target price of HK$138.42.

B HARMONI-3 remains the key catalyst in 2H26. In 1L sq-NSCLC, the
updated label from the China HARMONI-6 trial showed mPFS of 12.48 vs
8.31 months (HR 0.72) for ivonescimab + chemo versus tislelizumab +
chemo, versus the previously disclosed 11.1 months vs 6.9 months (HR
0.60). Overseas, the first interim PFS analysis of global HARMONI-3 did not
meet statistical significance, but the study remains blinded and ongoing,
with Summit guiding to a final PFS readout in 2H26, alongside interim OS
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analyses. We view this readout as a pivotal event for further validating
whether China’s efficacy can be replicated in Western patients. Separately,
the FDA is expected to issue a decision by 14 Nov 2026 on ivonescimab’s
2L EGFRm NSCLC BLA. With longer follow-up from the underlying
HARMONI study showing consistent OS HRs of 0.76 in both Asian and
Western subgroups, we believe the probability of approval has improved. In
addition, the China HARMONI-GI1 Ph3 study in 1L BTC recently met OS
endpoint versus durvalumab + chemo, with detailed data readout at ESMO.

Increasingly well positioned in the emerging 10 2.0 + ADC paradigm.
Ivonescimab is increasingly emerging as a partner of choice in combination
strategies across both proprietary and partnered assets. Akeso’s in-house
HER3 ADC (AK138D1) and TROP2/Nectin-4 ADC (AK146D1) have entered
Ph2, including combination studies with ivonescimab in solid tumors since
2Q26. On the partnership front, ivonescimab is being advanced in
combination with multiple ADCs, including GSK’s B7-H3 ADC (Ph1/2 to start
in Sep 2026), Pfizer's Padcev (Ph2/3 in 1L UC to start in 4Q26), Biokin’s
EGFR/HER3 ADC (Ph2/3 in 1L sg-NSCLC to start in Aug 2026), and
Alphamab’s TROP2/HER3 ADC. Beyond ADCs, ivonescimab is also being
explored in combination with RAS(ON) inhibitors (Ph1/2 initiated in 1Q26),
as well as CD47 mAbs, HIF-2a inhibitors, and FGFR inhibitors. We believe
this broad combination strategy could further strengthen ivonescimab’s
long-term clinical and commercial potential. In parallel, cadonilimab is also
being evaluated in combination with multiple ADCs and other novel agents.

Maintain BUY. We look ahead to upcoming ivonescimab data catalysts,
particularly the HARMONI-3 PFS readout. Reflecting the lower-than-
expected product sales in 1H26, we revise our TP from HK$185.80 to
HK$138.42 (WACC: 9.67%, terminal growth: 4.0%).
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Earnings Summary
YE 31 Dec FY24A FY25A FY26E FY27E FY28E
Revenue (RMB mn) 2,124 3,056 4,354 7,534 9,875
YoY growth (%) (53.1) 43.9 42,5 73.0 31.1
Net profit (RMB mn) (501.1) (1,140.8) (632.3) 672.5 1,434.7
EPS (Reported) (RMB) (0.59) (1.26) (0.69) 0.73 1.56
R&D expenses (RMB mn) (1,188) (1,575) (1,776) (2,340) (2,695)
Admin expenses (RMB mn) (204) (296) (385) (594) (781)
Source: Company data, Bloomberg, CMBIGM estimates
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Figure 1: Risk-adjusted DCF valuation

DCF Valuation (RMB mn) 2026E 2027E 2028E 2029E 2030E 2031E 2032E 2033E 2034E 2035E
EBIT -881 692 1,588 3,158 5260 7,212 9,676 10,907 11,765 12,601
Tax rate 0% 15% 15% 15% 15% 15% 15% 15% 15% 15%
EBIT*(1-tax rate) -881 588 1,350 2,684 4471 6,130 8,225 9,271 10,000 10,711
+ D&A 251 243 235 228 222 216 210 205 199 195
- Change in working capital -261 -281 -422 -466 -528 -260 -58 -71 148 239
- Capex -100 -100 -100 -100 -100 -100 -100 -100 -100 -100

FCFF -991 451 1,064 2,346 4,065 5986 8,277 9,304 10,248 11,045

Terminal value 202,671

FCF + Terminal value -991 451 1,064 2,346 4,065 5986 8,277 9,304 10,248 213,716

Present value of enterprise (RMB mn) 106,083

Net debt (RMB mn) -3,437

Non-controlling interests (RMB mn) -133

Equity value (RMB mn) 109,653

No. of shares (mn) 921

DCF per shares (RMB) 119.04

DCF per shares (HK$) 138.42

Terminal growth rate 4.0%

WACC 9.67%

Cost of Equity 13.5%

Cost of Debt 3.0%

Equity Beta 1.0

Risk Free Rate 3.5%

Market Risk Premium 10.0%

Target Debt to Asset ratio 35.0%

Effective Corporate Tax Rate 15.0%

Source: CMBIGM estimates. Note: We have revisited the company’s WACC assumptions in light of recent market dynamics and revised them from
the previous WACC of 8.37% and terminal growth rate of 4.5%.

Figure 2: Sensitivity analysis (HK$)

WACC
Terminal growth rate 8.67% 9.17% 9.67% 10.17% 10.67%
5.0% 212.89 184.00 161.39 143.24 128.36
4.5% 191.31 167.72 148.79 133.28 120.35
4.0% 174.35 154.60 138.42 124.94 113.55
3.5% 160.67 143.79 129.73 117.85 107.69
3.0% 149.41 134.73 122.34 111.74 102.59

Source: CMBIGM estimates

Figure 3: CMBIGM estimates revision

New old Diff(%)
RMB mn FY26E FY27E FY28E | Fy26E FY27E FY28E FY26E FY27E FY28E
Revenue 4,354 7,534 9,875 5,010 8,679 11,455 -13% -13% -14%
Gross profit 3,299 6,064 8,034 3,879 7,039 9,396 -15% -14% -14%
Operating profit -881 692 1,588 -975 765 1,825 NA -9% -13%
Net profit -632 673 1,435 -734 725 1,625 NA 7% -12%
EPS (RMB) (0.69) 0.73 1.56 (0.80) 0.79 1.76 NA 7% -12%
Gross margin 75.77% 80.48% 81.35% | 77.43% 81.10% 82.02% -1.65 ppt -0.62 ppt -0.67 ppt

Source: Company data, CMBIGM estimates

Figure 4. CMBIGM estimates vs consensus

CMBIGM Consensus Diff(%)
RMB mn FY26E FY27E FY28E FY26E FY27E FY28E FY26E FY27E FY28E
Revenue 4,354 7,534 9,875 4,554 6,840 8,878 -4% 10% 11%
Gross profit 3,299 6,064 8,034 3,659 5,830 7,744 -10% 4% 4%
Operating profit -881 692 1,588 -335 947 2,359 NA -27% -33%
Net profit -632 673 1,435 -452 533 1,654 NA 26% -13%
EPS (RMB) (0.69) 0.73 1.56 (0.49) 0.58 1.80 NA 26% -13%
Gross margin 75.77% 80.48% 81.35% 80.35% 85.23% 87.23% -4.57 ppt -4.75 ppt -5.88 ppt

Source: Company data, Bloomberg, CMBIGM estimates

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 2



CME INTERNATIONAT

31 Aug 2026 @:_#Eﬁﬁ

Financial Summary

INCOME STATEMENT 2023A 2024A 2025A 2026E 2027E 2028E
YE 31 Dec (RMB mn)

Revenue 4,526 2,124 3,056 4,354 7,534 9,875
Cost of goods sold (133) (289) (652) (1,055) (1,471) (1,841)
Gross profit 4,393 1,835 2,404 3,299 6,064 8,034
Operating expenses (2,363) (2,268) (3,414) (3,826) (5,109) (6,164)
Selling expense (890) (1,002) (1,436) (1,825) (2,244) (2,776)
Admin expense (200) (204) (296) (385) (594) (781)
R&D expense (1,254) (1,188) (1,575) (1,776) (2,340) (2,695)
Others (19) 125 (106) 160 69 87
Operating profit 1,862 (667) (1,309) (881) 692 1,588
Net Interest income/(expense) (87) (68) (131) (137) (137) (137)
Pre-tax profit 1,943 (501) (1,141) (663) 818 1,733
Income tax 0) 0 0 0 (123) (260)
After tax profit 1,942 (501) (1,141) (663) 696 1,473
Minority interest (86) 0 0 (31) 23 38
Net profit 2,028 (501) (1,141) (632) 673 1,435
BALANCE SHEET 2023A 2024A PAOYASTAN 2026E 2027E 2028E
YE 31 Dec (RMB mn)

Current assets 5,677 8,692 11,277 10,444 11,179 12,516
Cash & equivalents 1,542 6,918 8,822 7,993 8,360 9,203
Account receivables 296 525 1,022 1,059 1,680 2,265
Inventories 392 707 932 891 638 546
Prepayment 95 116 152 152 152 152
Financial assets at FVTPL 852 426 349 349 349 349
Other current assets 2,500 0 0 0 0 0
Non-current assets 3,504 4,063 4,723 4,573 4,430 4,294
PP&E 2,824 3,231 3,880 3,747 3,621 3,503
Right-of-use assets 338 320 319 301 284 267
Intangibles 6 12 19 19 19 19
Financial assets at FVTPL 12 16 23 23 23 23
Other non-current assets 30 87 166 166 166 166
Total assets 9,181 12,755 16,000 15,016 15,609 16,810
Current liabilities 1,205 1,687 2,195 1,874 1,906 1,922
Short-term borrowings 391 535 586 586 586 586
Account payables 355 425 452 131 163 178
Other current liabilities 445 716 1,151 1,151 1,151 1,151
Lease liabilities 15 10 7 7 7 7
Non-current liabilities 3,458 4,315 4,859 4,859 4,859 4,859
Long-term borrowings 2,577 3,406 3,955 3,955 3,955 3,955
Deferred income 240 290 323 323 323 323
Other non-current liabilities 9 1 9 9 9 9
Total liabilities 4,662 6,001 7,054 6,734 6,765 6,781
Share capital 0 0 0 0 0 0
Other reserves 4,692 6,814 9,048 8,416 8,954 10,101
Total shareholders equity 4,692 6,814 9,048 8,416 8,954 10,101
Minority interest (174) (60) (102) (133) (110) (72)
Total equity and liabilities 9,181 12,755 16,000 15,016 15,609 16,810

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 3
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CASH FLOW 2023A 2024A PAOVASTAN 2026E 2027E 2028E
YE 31 Dec (RMB mn)

Operating

Profit before taxation 1,943 (501) (1,141) (663) 818 1,733
Depreciation & amortization 143 194 262 251 243 235
Tax paid 0 0 0 0 (123) (260)
Change in working capital 418 (200) (606) (261) (281) (422)
Others (36) (20) 537 81 81 81
Net cash from operations 2,468 (528) (948) (593) 738 1,367
Investing

Capital expenditure (719) (586) 777) (100) (100) (100)
_Net proceeds from disposal of short-term (3,055) (1,024) (3,345) 0 0 0
investments

Others (223) 87 9 0 0 0
Net cash from investing (3,997) (1,523) (4,113) (100) (100) (100)
Financing

Dividend paid 0 0 0 0 (135) (287)
Net borrowings 1,099 962 655 0 0 0
Proceeds from share issues 3) 2,823 3,179 0 0 0
Share repurchases 0 0 0 0 0 0
Others (135) (396) (375) (137) (137) (137)
Net cash from financing 961 3,389 3,458 (137) (271) (424)
Net change in cash

Cash at the beginning of the year 2,092 1,542 6,918 8,822 7,993 8,360
Exchange difference 19 35 (33) 0 0 0
Cash at the end of the year 1,542 6,918 8,822 7,993 8,360 9,203
GROWTH 2023A 2024A 2025A 2026E 2027E 2028E
YE 31 Dec

Revenue 440.3% (53.1%) 43.9% 42.5% 73.0% 31.1%
Gross profit 490.8% (58.2%) 31.0% 37.2% 83.8% 32.5%
Operating profit na na na na na 129.5%
Net profit na na na na na 113.3%
PROFITABILITY 2023A 2024A 2025A 2026E 2027E 2028E
YE 31 Dec

Gross profit margin 97.1% 86.4% 78.7% 75.8% 80.5% 81.4%
Operating margin 41.1% (31.4%) (42.8%) (20.2%) 9.2% 16.1%
Return on equity (ROE) 55.4% (8.7%) (14.4%) (7.2%) 7.7% 15.1%
GEARING/LIQUIDITY/ACTIVITIES 2023A 2024A 2025A 2026E 2027E 2028E
YE 31 Dec

Current ratio (x) 4.7 5.2 5.1 5.6 5.9 6.5
VALUATION 2023A 2024A 2025A 2026E 2027E 2028E
YE 31 Dec

P/E 33.8 ns ns ns 111.9 52.5
P/B 15.2 10.3 8.2 9.1 8.5 7.5

Source: Company data, CMBIGM estimates. Note: The calculation of net cash includes financial assets.
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Disclosures & Disclaimers

Analyst Certification

The research analyst who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer
that the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2)
no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that analyst in this report.

Besides, the analyst confirms that neither the analyst nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures
Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will
deal in or trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong
Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

CMBIGM Ratings

BUY : Stock with potential return of over 15% over next 12 months

HOLD : Stock with potential return of +15% to -10% over next 12 months

SELL : Stock with potential loss of over 10% over next 12 months

NOT RATED : Stock is not rated by CMBIGM

OUTPERFORM : Industry expected to outperform the relevant broad market benchmark over next 12 months
MARKET-PERFORM : Industry expected to perform in-line with the relevant broad market benchmark over next 12 months
UNDERPERFORM : Industry expected to underperform the relevant broad market benchmark over next 12 months

CMB International Global Markets Limited

Address: 45/F, Champion Tower, 3 Garden Road, Hong Kong, Tel: (852) 3900 0888 Fax: (852) 3900 0800

CMB International Global Markets Limited (“CMBIGM”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned
subsidiary of China Merchants Bank)

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIGM
does not provide individually tailored investment advice. This report has been prepared without regard to the individual inve stment objectives, financial position
or special requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the
report. The value of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the
performance of underlying assets or other variable market factors. CMBIGM recommends that investors should independently evaluate particular investments
and strategies, and encourages investors to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients of CMBIGM
or its affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in
securities or enter into any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be
liable for any loss, damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone
making use of the information contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable.
CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides
the information, advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may issue other
publications having information and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical
methods when compiling. CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in
this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or
on behalf of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other business relationships with
the companies in this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity of this report
and CMBIGM will not assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be
reproduced, reprinted, sold, redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.
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This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005
(as amended from time to time)(“The Order”) or (ll) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Comp anies, Unincorporated Associations,
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