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Capital Goods

A good start for earth-moving machinery sales in OUTPERFORM
Jan

China Construction Machinery Association (CCMA) released the earth-moving
machinery sales data for Jan 2025. Despite an early CNY this year, sales of
excavators / wheel loaders still edged up 1%/2% YoY, which suggest resilient
demand. We expect a decent export growth and the upcycle of domestic Wayne FUNG, CFA
replacement demand will continue for earth-moving machinery this year. In (852) 3900 0826 .
addition, given the traditional peak season in Mar, we see chances for waynefung@cmbi.com.hk
construction machinery names to gain traction over the coming two months. We
remain positive on Zoomlion (1157 HK / 000157 CH, BUY), SANY Heavy
(600031 CH, BUY) and Jiangsu Hengli (601100 CH, BUY).

M Excavator sales +1% YoY in Jan. Domestic sales were slightly down
0.3% to 5.4k units. Exports grew 2% YoY to 7.1k units. Electric excavator

(Maintain)

China Capital Goods Sector

sales were 18 units (+50% YoY), representing only 0.1% of the total Related reports:
excavator sales. Capital Goods — Export volume growth
across all machines in Dec — 10 Jan
B Wheel loaders sales +2% YoY in Jan. In China, sales dropped 1% YoY 2025 (link)
to 3.7k units, while exports grew 4% YoY to 4.2k units. Electric wheel Capital Goods — Decent export growth
loader sales volume reached 1.09k units (+1.9x YoY), representing 13.7% e T R ST G

of the total wheel loader sales (up from 4.7% a year earlier). Capital Goods 2025 Outlook:

B The sales data for other construction machinery will be released by CCMA Emerging markets the key growth . _
later this month. 9 Dec 2024 (link)

SANY Heavy (600031 CH, BUY) —
Riding on the upcycle of excavator +

Major construction machinery sales in Jan 2025 overseas expansion; U/G to BUY -9
- Dec 2024 (link)
Sales volume (units) Change (YoY)
Total China Export Total China Export Zhejiang Dingli (603338 CH, BUY) —
Excavator 12,512 5,405 7,107 1% 0% 2% Competitive advantage in place with
Wheel loader 7,920 3,706 4,214 206 A% 4% reduced AD duties in EU — 29 Nov 2024
Source: CCMA, CMBIGM (link)

Capital Goods — 3Q24 earnings review:

i i i i i i SANY Heavy beat; Zoomlion missed;
Downstream ai illcanon of construction macherﬁ in China Weichal in-line — 31 Oct 2024 (iink)
Type of machinery Infrastructure Property Mining Manufacturing

Excavator High Medium Low Low Zhejiang Din%li (603338 CH, BUY) —
Wheel loader Medium Low High Low 3Q24 net profit +38% YoY, beat

Truck crane High Low nia Low expectation; US remains the most
Tower crane n/a High n/a n/a promising market — 30 Oct 2024 (link)
Concrete machinery Medium High n/a Low . .

Coal mining equipment n/a n/a High n/a %lag%SU Hengli E)G(I)lIOO CH,t BtUY) ?j
e o own 5021 camings below expecaiions gue
Aerial work platform Medium Low na High M)

Source: CMBIGM
Capital Goods — Who are trading the
sector? Implications from CCASS data
(30 Sep — 18 Oct) 21 Oct 2024 (link)

China construction machinery — Sales in
Sep: Decent export growth; weak
demand in China — 16 Oct 2024 (link)

China heavy-duty truck — Headwinds in
4Q24 in both China & export; Eyes on
policy-driven recovery in 2025 — 14 Oct
2024 (link)
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Figure 1: Monthly excavator sales in China Figure 2: Monthly excavator export volume
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Figure 3: Komatsu excavator monthly utilisation Figure 4. Komatsu excavator monthly utilisation
hours in China hours in North America
85
160 80
140 75
120 70
100 65
80 60
55
60 0
40 45
20 40
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
e 2025 = = = 2024 2023 2022 2021 s 2020 i 2025 2024 = 2023 2022 2021 2020
Source: Komatsu, CMBIGM Source: Komatsu, CMBIGM
Figure 5: Komatsu excavator monthly utilisation
hours in Indonesia Figure 6: CMBIGM excavator sales projection
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Figure 7: CMBI excavator sales projection (breakdown by region)
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Figure 8: Overseas revenue contribution for major Chinese manufacturers

% of overseas revenue

2022 2023

Zhejiang Dingli 603338 CH T65% T 64% 7%
SANY Heaw 600031 CH w79 I 61% 620
Zoomlion 1157 HK / 000157 CH ] 24% 1 38% I 49%
Sinotruk 3808 HK B w7 ] 36% B 45%
XCMG 000425 CH 1 30% B 140% BT 144%
SANY International 631 HK 1 2% ] 31% ] 36%
Jiangsu Hengli* 601100 CH 2% 22% -
Weichai Power** 2338 HK /000338 CH I 54% I 53% B 5%

Source: Company data, CMBIGM

Note: * Certain domestic sales will become final products for export.

** Weichai owns 46.5% interest in KION (KGX GR), the major source of overseas revenue. Adjusted for KION's
revenue, together with Weichai's direct and indirect exports, we estimate Weichai's attributable overseas
revenue accounted for 30-40% of total revenue.
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Analyst Certification
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Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

CMBIGM Ratings

BUY : Stock with potential return of over 15% over next 12 months

HOLD : Stock with potential return of +15% to -10% over next 12 months

SELL : Stock with potential loss of over 10% over next 12 months

NOT RATED : Stock is not rated by CMBIGM

OUTPERFORM : Industry expected to outperform the relevant broad market benchmark over next 12 months
MARKET-PERFORM : Industry expected to perform in-line with the relevant broad market benchmark over next 12 months
UNDERPERFORM : Industry expected to underperform the relevant broad market benchmark over next 12 months
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Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIGM
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liable for any loss, damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone
making use of the information contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable.
CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides
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the companies in this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity of this report
and CMBIGM will not assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be
reproduced, reprinted, sold, redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.
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