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o This morning, the new DAESEC 4.375 10/14/28 was largely unchanged from
RO at 99.6. We saw AMs buying FRNs to park cash ahead of the Golden Glenn Ko, CFA &&#=
Week. CKINF 4.85 Perp was down 0.7pt. QDJZWD 6.95 03/31/28 and (852) 3657 6235
NUFAU 5 01/27/30 were 0.4-0.5pt higher. glennko@cmbi.com.hk

o VEDLN: IPT of 9.5% for the new VEDLN 32s is fair. VEDLN 28-33s were
largely unchanged this morning.
Cyrena Ng, CPA &7 %
« RAKUTN: Rakuten plans to issue USD PerpNC5 in mid-Oct’25 to refinance (852) 3900 0801
RAKUTN 5.125 Perp first callable in Apr'26. RAKUTNs were unchanged this cyrenang@cmbi.com.hk
morning.

¢ Trading desk comments %X % & ##%W.& Yujing Zhang k44
(852) 3900 0830

. zhangyujing@cmbi.com.hk
Yesterday, we saw balanced two-way flows on recent new issues PINGIN

35/CKHH 30/MITSET 30. MEITUA widened 1bp amid two-way flows. We saw
better buying on Chinese/Japanese/Middle Eastern financial FRNs because
of cash-parking demand. The rest of Asia IG space was unchanged to a
tough tighter. We saw some PB selling HYSAN Perps amid the latest
NWDEVL headlines. HYSAN 4.85 and 7.2 Perps were unchanged to 0.1pt
lower. NWDEVL complex was 0.6pt lower to 0.3pt higher. See our comments
yesterday. There was demand on MTRC Perps from AMs on back of firmer
rates. MTRC 5 5/8 and 4 7/8 Perps were 0.1-0.2pt higher. LASUDE 5
07/28/26 was up by 0.9pt. Lai Sun Developmentis close to signing HKD3.5bn
secured five-year loan refinancing facility due Oct’'25. EHICAR 26-27s were
unchanged to 0.4pt higher. The two bonds have moved up 2.6-3.5pts since
last week. Yesterday, EHICAR released moderately better 1H25 results with
yoy improvement in profit margin, lower net debts and consistent rebound in
utilization rate. In Chinese properties, VNKRLE 27-29s declined by 1.1pts.
See our comment |ast Friday. GRNLGR 29s were 0.9-1pt lower. FUTLAN 28
was down by 0.2pt. We saw better selling on Japanese insurance hybrids
and Yankee AT1s in the morning from institutions, versus moderately better
buying from PBs during the London session. In Southeast Asia, there were
some month-end rebalancing flows on Indian CBKIN/EXIMBK/HDFCB/SBIIN
curve. VEDLN 28-33s were unchanged 0.3pt lower. See comments below on
the FV of the new VEDLN 32s. SMCGL Perps were unchanged to 0.2pt lower.
PCORPM 5.95 and 7.35 Perps were up by 0.1pt. There was little traction in
the LGFV space..
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¢ Last Trading Day’s Top Movers

Top Performers Price  Change Top Underperformers Price  Change
LASUDE 5 07/28/26 59.9 0.9 VLLPM 9 3/8 07/29/29 56.8 -1.3
JAPTOB 3.3 09/14/51 67.8 0.7 VNKRLE 3.975 11/09/27 75.9 -1.1
CBAAU 3.9 07/12/47 83.2 0.7 CCAMCL 4 3/4 12/04/37 93.4 -1.0
XIAOMI 4.1 07/14/51 81.4 0.6 GRNLGR 6 1/8 04/22/29 194 -1.0
BABA 5 5/8 11/26/54 104.4 0.6 GRNLGR 6 3/4 09/26/29 19.4 -0.9

¢+ Marco News Recap % .27 1 = i

Macro — S&P (+0.26%), Dow (+0.15%) and Nasdaq (+0.48%) were higher on Monday. UST vyield was lower on
Monday. 2/5/10/30 yield was at 3.63%/3.74%/4.15%/4.71%.

¢ Desk Analyst Comments 4-# i 7 % W&

> VEDLN: IPT of 9.5% for the new VEDLN 32s is fair

Vedanta Resources (VRL) proposes to issue 7NC2 144A/Reg S USD bonds (B2/-/B+) to further extend the
debt maturity profile and lower funding costs. Proceeds will mainly be used to prepay the USD550mn due-
Apr’26 private credit facility (PCF) in Oct’'25, with any excess applied to debt repayment and general corporate
purposes. The funding cost of the PCF is 18%. We view the IPT of 9.5% for the new VEDLN 32s to be fair, in
view of VEDLN 31-33s are trading at YTM of 9.3-9.6% and factoring into the differences in guarantee structure
and covenants.

We noted that the new VEDLN 32s will be issued by Vedanta Resources Finance Il Plc and guaranteed by
VRL, Twin Star, Welter Trading, and a newly added Vedanta Holdings Mauritius Il which holds 12.6% of
Vedanta Limited (VEDL). The addition of a subsidiary guarantor raises the subsidiary—guarantor group’s
aggregate stake in VEDL to 53.6% from 40.99%. However, the incurrence debt cap for subsidiary guarantors
increases to USD5.2bn (excluding inter-company loans) from USD4.0bn. The new VEDLN 32s will rank patri
passu with all its existing USD bonds.

The new USD bonds issuance will notably lower VEDLN’s funding cost in view of the funding cost of PCF at
18%. Assuming new issue of USD500mn, draw down of USD250mn syndicate facility and prepayment of
USD550mn PCF, VEDLN'’s near-term refinancing pressure will be largely relieved with no major maturity in the
remaining of FY26, cUSD300mn in FY27 and cUSD450mn in FY28. We view that the increase in gross debts
at its standalone level to USD4.8bn on a pro-forma basis from USD4.6bn in Sep’25 to be manageable,
especially factoring into LTM dividend income of USD1.3bn and brand fees of USD386mn in FY25. .

We maintain buy on VEDLN 9.475 07/24/30 on better risk-adjusted profile and higher trading liquidity within the
VEDLN curve. On the other hand, VEDL expects to complete the demerge by end-Mar'26, given the court
hearing is deferred to 8 Oct'25 amid the government's objection. Please read our comments on VEDL'’s
potential acquisition of Jaiprakash Associates in our daily on 24 Sep’25.
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Table 1: VRL’s o/s USD bonds

Security name ISIN Amt o/s Px YTM Issue rating

(USD mn) (M/SIF)
VEDLN 10.25 06/03/28 US92243XAJ00 300 103.2 8.2% -/B/B+
VEDLN 10.875 09/17/29  US92243XAH44 1,200 104.1 9.3% -/BJ-
VEDLN 9.475 07/24/30 US92243XAM39 550 100.4 9.3% B2/B/-
VEDLN 11.25 12/03/31 US92243XAK72 500 106.6 9.3% -/B/B+
VEDLN 9.85 04/24/33 US92243XAL55 550 100.7 9.6% B2/B/-

Source: Bloomberg.

» Offshore Asia New Issues (Priced)

Size . Issue Rating
Issuer/Guarantor (USD mn) Tenor Coupon Priced (M/SIF)
International Finance Corp 20 10yr 4.56% 4.56% Unrated
Mirae Asset Securities 300 3yr 4.375% T+88 Baa2/-/BBB
» Offshore Asia New Issues (Pipeline)
. - Issue Rating
Issuer/Guarantor Currency Size (USD mn) Tenor Pricing (MISIF)
Rentenbank usD - Syr SOFR MS+41 -IAAATAAA
Vedanta Resources uUsD 500 7NC2 9.5% B2/-/B+

» News and market color
e Regarding onshore primary issuances, there were 31 credit bonds issued yesterday with an amount of
RMB27bn. As for month-to-date, 2,238 credit bonds were issued with a total amount of RMB1,998bn

raised, representing a 30.5% yoy increase

e China is setting up a dedicated department to centralize under one roof government debt management as
it prioritizes deleveraging

e [GLPSP] GLP has identified more than sufficient sources to handle its cUSD2.5bn debt due over the next
12 months

e [IDASAL] Indonesia Asahan Aluminium (Inalum) delayed its IPO plan
e [JD] JD.com supply chain arm plans to raise USD500mn from Hong Kong IPO
¢ [MEDCIJ] Medco Energi decided to cancel its share buyback program

e [NSANY] Nissan Motor is in discussions to sell its 75% stake in Japanese soccer team amid a cost-cutting
push

o [PKX] POSCO International will invest KRW1.6tn (cUSD1.2bn) in new LNG power plants
e [PTTEP] Fitch revised the outlook of PTT Public Company and PTT Exploration and Production Public to

negative from stable and affirmed BBB+ rating, following the outlook revision of Thailand’s sovereign rating
to negative from stable
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o [SINOCH] ltaly cleared Sinochem of breaching the government’s golden power rules designed to curb the
chemical conglomerate's influence on high-end tiremaker Pirelli

e [TAISEM] TSMC has denied reports that it is in talks to invest in or form a partnership with Intel

e [TTMTIN] Moody’s affirmed Tata Motors’ Ba1 corporate family rating, and changed its outlook to negative
from positive

e [VEDLN] Vedanta plans to deleverage by calling its outstanding bonds as early as Jun’26
Fixed Income Department
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CMBIGM or its affiliate(s) have investment banking relationship with the issuers covered in this report in preceding 12
months.

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the
securities or issuer that the author covered in this report: (1) all of the views expressed accurately reflect his or her personal views
about the subject securities or issuer; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related
to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong
Kong Securities and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30
calendar days prior to the date of issue of this report; (2) will deal in or trade in the stock(s) covered in this research report 3
business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed companies covered in
this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the
purposes of all investors. CMBIGM does not provide individually tailored investment advice. This report has been prepared without
regard to the individual investment objectives, financial position or special requirements. Past performance has no indication of
future performance, and actual events may differ materially from that which is contained in the report. The value of, and returns
from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance
of underlying assets or other variable market factors. CMBIGM recommends that investors should independently evaluate
particular investments and strategies, and encourages investors to consult with a professional financial advisor in order to make
their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying
information to the clients of CMBIGM and/or its affiliate(s) to whom it is distributed. This report is not and should not be construed
as an offer or solicitation to buy or sell any security or any interest in securities or enter into any transaction. Neither CMBIGM nor
any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss, damage or
expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone
making use of the information contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be
publicly available and reliable. CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy,
completeness, timeliness or correctness. CMBIGM provides the information, advices and forecasts on an "AS IS" basis. The
information and contents are subject to change without notice. CMBIGM may issue other publications having information and/ or
conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when
compiling. CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations
or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to
in this report for itself and/or on behalf of its clients from time to time. Investors should assume that CMBIGM does or seeks to
have investment banking or other business relationships with the companies in this report. As a result, recipients should be aware
that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not assume any
responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced,
reprinted, sold, redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

Disclaimer:

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005 (as amended from time to time)(“The Order”) or (ll) are persons falling within Article 49(2) (a)
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to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of the Order, and may not be provided to any other person
without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the
preparation of research reports and the independence of research analysts. The research analyst who is primary responsible for
the content of this research report is not registered or qualified as a research analyst with the Financial Industry Regulatory
Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the analyst is
not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for
distribution in the United States solely to "major US institutional investors”, as defined in Rule 15a-6under the US, Securities
Exchange Act of 1934, as amended, and may not be furnished to any other person in the United States. Each major US institutional
investor that receives a copy of this report by its acceptance hereof represents and agrees that it shall not distribute or provide
this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on
the information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an
Exempt Financial Adviser as defined in the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary
Authority of Singapore. CMBISG may distribute reports produced by its respective foreign entities, affiliates or other foreign
research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report is
distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in
the Securities and Futures Act (Cap. 289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such
persons only to the extent required by law. Singapore recipients should contact CMBISG at +65 6350 4400 for matters arising
from, or in connection with the report.



