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CMBI Credit Commentary
Diversification idea: Buy CHIGRA ahead of its 1Q2021

CHIGRA ’22 88.5 21%

We see CHIGRA as an improving fundamental credit, with a
refinancing story. Recovering China auto sales in 2021 will likely
help its sales and margin. We also see likelihood of its successful
refinancing of onshore bonds in Apr —Sep 21 to tighten its USD bond
spread. Overall we view CHIGRA ’22 ~YTM 21% offers good risk-
reward, even without closing of Shenergy’s stake acquisition.

Robust China auto sales data from various auto OEMs is positive to
CHIGRA'’s operating performance. For first two months of 2021, key
auto OEMs we track show an average sales volume growth of 65% yoy,
recovering to 84% of 2019 pre-covid level. We expect this bolds well for
CHIGRA’s 2021Q1 performance.

For its puttable bonds in Jan 2021, CHIGRA achieved a low put ratio
of 15%. Of the recent RMB 1.4 billion puttable bonds, only RMB 208
million was put back to the company and CHIGRA managed to resell RMB
100 million to other investors, according to its 18 Feb announcement.

With that, we continue to view CHIGRA has good onshore market
access, which will help its refinancing work in April — September
2021. CHIGRA will face RMB 3.87 hillion bullet maturities (Onshore bonds
of RMB3.3 billion and USD bond of USD 88 million) [See Appendix]

We estimate CHIGRA managed to mildly deleverage in 2020, thanks
to improved inventory management. We estimate the company’'s
operating cash flow for 2020 to be marginally lower than 2019’s RMB 7
billion. The company reported cash balance of RMB19.7 billion as of
3Q2020.

CHIGRA has executed a good refinancing plan in 2020, living up to
most its previous guidance in 2020.
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During 2020, CHIGRA did not call back its CHGRAU 5.625% perp on 30 Oct, but the company smoothly
refinanced/extended its other bullet maturities. In particular, CHIGRA upsized its syndicated loan to RMB
1.9 billion led by HSBC/Hang Seng Bank/Bank of Shanghai in Dec 2020. This syndicated loan has a term
of 18 months post drawdown, according to its 16 Dec announcement. This will be longer-dated than
CHIGRA ’22.

Evergrande’s stake sale of Xinjiang Guanghui to Shenergy is pending Shanghai SASAC’s approval.

Per our communication with CHIGRA’s management, an approval from Shanghai SASAC is the next
hurdle to proceed Evergrande’s 40.964% stake sale of Xinjiang Guanghui to Shenergy.

Risk factor: continual share price weakness that hurts Guanghui’s share pledge financing; China Grand
Auto has announced share repurchase plan of RMB 200m — RMB 300m for employee incentive plan.

Appendix

China Grand Automotive (CHIGRA, 600297.SS)
in millions, unless otherwise stated 2020/12/31 RMB Rate (%) Maturity  Put-table Date Note
Loans and Other Borrowings 45,349

Onshore Corporate Bonds

101800176.1B 18/ LR EMTNOO1 600 7.39 2021-04-19

012002830.1B 20/ iCREESCP001 500 71 2021-05-11 issued 2020-08-13
012003594.1B 20/ LR %ESCP002 400 71 2021-07-17 issued 2020-10-20
143363.SH 18/7CG1 700 7.3 2021-08-08

101801090.1B 18/ CIREMTNOO2 434 7.3 2021-09-19 2020-09-21

143817.SH 18I7CG2 164 7.3 2021-09-20 2020-09-21

155080.SH 18/5%G3 500 7.2 2021-12-20 2020-12-21

101900154.1B 197 IS EMTNOO1 192 7.2 2022-01-28 2021-01-28

155144.SH 19/5%01 1,000 7.5 2022-01-29 2021-01-29

155710.SH 19/5%02 1,000 71 2022-09-25 2021-09-27

163261.SH 205G 945 7.5 2023-03-27 2022-03-27

175303.SH 2077iCG2 550 7 2023-10-30 issued 2020-10-30
163663.SH 2075301 1,000 74 2023-11-26 2022-11-26  issued 2020-11-24
110072.SH IoiCER 3,370 0.2 2026-08-18 issued 2020-08-18
Total Onshore Corporate Bonds 11,355

Offshore Corporate Bond

g19102501.8G J—i05% 8.885% N20210725 569 8.885 2021-07-25
9VFB.SG I-i05%F 8.625% 1,734 8.625 2022-04-08
Total Offshore Corporate Bonds 2,303

Perpetuals CHGRAU 5.625% Perp 2,600

Total Debt Including Perpetuals 61,607

Less: Unrestricted Cash (9,833)

Net Debt 51,774

Ligquidity:

Cash and Cash Equivalent 19,666 Cash as of 30 Sep 2020
Less: Restricted Cash (Estimated) (9,833)

Unrestricted Cash 9,833
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any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold, redistributed or
published in whole or in part for any purpose without prior written consent of CMBIS.

Additional information on recommended securities is available upon request.
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