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IGs traded heavier amid higher rates outlook, HAOHUA long-end weakened
15bps amid US DoD concerns. Short end SOEs and liquid AT1s like ICBCAS
3.2%’Perp still had support from onshore. In HYs, CIFIHGs broadly down
another 2.5-3.5pts with CIFIHG’23 notably fell 7.5pts by mid-day. See news
and market colour below for more on CIFI.

China SCE: Missed payments on trust products. CHINSCs were traded
down 3-8.5pts this morning. See comments below.

Chinese Properties: Slight recovered from the July’s low in Sep’22. The
markets may kept reviving in 4Q22 as the back of new policies published in
the end of Sep. See below.

Trading desk comments X % & W %W &

Yesterday, China IG space opened in a soft tone with the hope on Fed dovish
faded. Most of the trades done were still about the short carry bonds at the
previous closing levels, as US and JP were out for holiday. Financials space
was a bit mixed but overall quite steady. AT1 core names firmed up 0.25pt
with balanced two-way among AM sellers and PB buyers. T2s tightened 2-
5bps as Chinese RM demand resumed, amid light flows again as there were
no UST cash trading. AMCs were showing two-ways with HRINTHs price
ended unchanged to 0.25pt lower. TMT space was muted. |G property sector
continued the recent losing streak, with LNGFORs/ VRKRLES lowered 0.5-
1.5pts. China HYs was still on the weaker side, with PB/RM de-risk selling.
CIFIHGs first traded up 5pts post report that CIFI has paid the coupon on its
CBs due on Saturday (8 October), but upbeat soon faded to close unchanged
to 1ptlower. COGARDs also down 0.5-1pt. CHINSCs were notably down 0.5-
3.5pts after the media reported that China SCE and SHIMAO missed
payments on RMB1.6bn of trust products. CHINSC 23-24s were traded at
low-to-mid-20s amid mounting concerns, despite the developer informally
said it transferred funds to the trustee for the 9 October coupon on its 7.375%
due-9 April 2024 bonds. Elsewhere, ROADKGS/GRNLGRs bounced 1-2pts.
FTLNHDs were down 1.5-2.5pts. Non-property space performed mixed.
HAIDIL’'26 was up 3pts after Haidilao announced to repurchase up to
UsD240mn of its HAIDIL 2.15%’26. In industrials, FOSUNIs closed down
1.5-3.5pts despite the conglomerate denied the rumor that lenders rejected
a request by Shanghai Fosun Pharmaceutical for an onshore loan. Away
from China, Indian and Indonesian HYs were largely sideways to slightly
down. AZUPOEs were down ~0.5pt whilst VEDLNs were up ~0.5pt.

In LGFV/SOE Perp spaces, market tone remained soft with overall flows
skewed to better selling from offshore asset managers. LGFVs were
relatively resilient although non-Chinese RM continued to offload their
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holdings in the space - mainly in front end high-coupon/ higher-yielding papers - thanks to Chinese NBRM parking
cash here. Meanwhile, with onshore clients back, buying re-emerged in solid 2-3y names at mid-to-high-5%.
Nonetheless 26s and beyond papers continued to struggle in finding a bid within 6% as fund managers were
keen to get out. CNSHAN'’ Perp stabilized at 94.25 level. SOE Perps continued to trade quite heavy with pretty-
much every issue beyond 22 call heading towards >=6%. HAOHUA/ CNBG/ SINOCH Perps continued to be very
well offered (along with HAOHUA bullets), after Syngenta announced new USD primary mandate. Having said
that, we continued to see buying interests from Chinese NBRM in these at 6%+, reminding the market that this
is still a matter of level only - after all even HUANEN 2.85 Perp ¢23 is at low-5% already. HAOHUA front-end
tightened 5bps while long-end weakened a bit.

Last trading day’s Top Movers

Top Performers Price Change Top Underperformers Price  Change
HAIDIL 2.15 01/14/26 84.2 3.1 CHINSC 7 1/4 04/19/23 27.5 -3.6
GRNLGR 5.6 11/13/22 86.1 2.0 FOSUNI 5.95 10/19/25 35.2 -3.4
CIFIHG 11.581 PERP 11.7 1.9 FOSUNI 5.05 01/27/27 34.8 2.2
SINOCE 6.876 PERP 24.2 1.7 FTLNHD 4.8 12/15/24 37.9 2.2
FWDINS 5 1/2 PERP 93.4 15 FOSUNI 6 3/4 07/02/23 59.0 2.1
Macro News Recap % zLAT[# v /4

Macro — U.S. stock markets largely down last Friday. The S&P (-2.80%), Dow (-2.11%) and Nasdaq (-3.80%)
fell as the U.S. Sep’s labor market data was still robust: the unemployment rate was 3.5%, better than the market
expectation of 3.7%; NFP rise by 263k, higher than the expectation of 255k. The markets expect there is a 75bps
hike in Nov and another 25bps in Dec then pushing the fed funds rate to 4.5%-4.75%. The U.S. treasury yields
kept ascending on last Friday and the 2/5/10/30 yields reached 4.30%/4.14%/3.89%/3.86%, respectively.

Desk analyst comments 4 45 7 32 8.

» China SCE: Missed payments on trust products

China SCE and Shimao missed the payments of trusted products of RMB1.6bn due last month. The project
involved is a 50%/50% JV between China SCE and Shimao for the development of a residential-cum-commercial
project in Jinan. As per our discussions with China SCE, the first 2 phases of the project were delivered. China
SCE does not consolidate the project; instead Shimao has been in charge of the construction and funding of
project. China SCE has been more than honoring its pro-rata obligations of this project. The sales of phase 3
are undergoing, all sale proceeds are in the escrow account. The saleable resources are cRMB3bn, sufficient
to cover debts at the project level. China SCE appears not to have further cash commitment on this project.

» Chinese Properties : The slight recovery in contract sales from the July’s lows continued in Sep’22

In Sep’22, 17 out of 36 developers recorded an average of 30% MoM increase in contract sales. Total contract
sales of 36 developers recorded a 3.8% mom increase, continuing the slowly reviving pace since Aug'22 when
the total contract sales increased 2.0% mom from frozen July. As a result, the YOY decline in 9M22 cumulative
contract sales of 36 developers under our radar narrowed to 44.2% from 45.5% in 8M22.

Amongst developers under our radar, “outperformers” in 9M22 are YUEXIU (RMB80.2bn, +13% YoY), GRNCH
(RMB183.7bn, -8% YoY), CRHZCH (RMB201.7bn, -12% YoY) and POLYRE (RMB320.1bn, -22%
YoY). Underperformers are DAFAPG (RMB4.8bn, -86% YoY), CAPG (RMB18.3bn, -81% YoY) and ZHPRHK
(RMB27bn, -77% YoY).
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At the end of Sep’22, Chinese central government published three policies to boost real estate market for both
new houses and second hand houses, the markets may sustain recovery in 4Q22.

Date Department

Policy

Impact

29 Sep'22 PBOC/CBIRC

30 Sep'22 PBOC

30 Sep'22 MOF/STA

5.00
450
4.00
350
3.00
2.50
2,00

Governments of qualified cities (new house prices
decrease by MoM and YoY) could decide whether to
maintain, lower or cancel the lower limit for interest rates on
local newly-issued first-home mortgages by the end of 2022

PBOC lower the interest rates on personal housing
provident fund loans for first-time home buyers by 0.15
percentage points from 1 Oct'22

Residents who buy new homes within one year after selling
old homes will enjoy personal-income tax refunds on the
sale. The refunds take effect from Oct'22 to Dec'23

Among 70 major cities whose house
prices tracked by NBS, 23 cities are
qualified

Interest rate is 2.6%/3.1% for 5-year-
and-below loans and 5-year-above
loans

Tax refunds equal to ~1-2% total price
reduction

Interest rates on personal housing provident fund

loans-First-time home buyer

Oc-12  Oct-13 Oc-14 Ocr-15 Ocr-16 Oc-17  Oc-18 Ocr-19 Oc-20 Oc-21  Ocr-2i

5y BR-ANC-DEIOW e 5-year-above
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» Offshore Asia New Issues (Priced)

Issuer/Guarantor Size (USD mn) Tenor Coupon Yield ISSEJJ/SR/?:'[)IHQ
No Offshore Asia New Issues Priced Today
» Offshore Asia New Issues (Pipeline)
Issuer/Guarantor Currency Size (USD mn) Tenor FPG ISS(UJ/SR/%IHQ
Oriental Capital Company USD i 3yr 7 0% m

Limited

> Market conditions and color

e Regarding onshore primary issuances, there were 76 credit bonds issued yesterday with an amount of
RMB73bn. As for Month-to-date, 96 credit bonds were issued with a total amount of RMB100bn raised,
representing a 120.8% yoy increase.

e [ASRIIJ] Alam Sutera launched tender offer and consent solicitation for its o/s USD171.4mn ASRIIJ 8
05/02/2024 (traded at c81pts this morning) to repurchase the bonds at 82 minimally and seeks to amend
some terms

e [CIFIHG] CIFI Group proposed to defer paying USD70mn amortization on HSBC-led syndicated loan
until 28 Oct'22; Media reported that the bondholders of its HKD2.55bn 6.95% CBs yet to receive
yesterday’s coupon. The coupon payment is cUSD11.3mn. A quick check on the OC of CBs, there will
be no grace period for missing coupon payment of the CBs. The missing of CB coupon will not trigger
cross default of CIFI for the timing being as the threshold for cross-default is USD30mn. Eyes will be
on the negotiation for the deferred amortization of USD70mn

e [FTHDGR] Fantasia scheduled the put option exercise for its RMB1.54bn 20Huayang02 on 14-20
October

e [JINGRU] Moody's withdrawn Jingrui ratings due to insufficient information
¢ [KWGPRO] KWG plans to pay on time any of its RMB1bn 20Hejing06 registered for their 12 Oct put

e [LIHHK] Lifestyle International delays scheme document on HKD5 per share privatization proposal to
on or before 31 October

e  [SHNSUN] Shinsun announced the company got support from Jizhu city’s bailout fund.

e [SOFTBK] SoftBank Group accepted for purchasing USD750m of 6.00% undated hybrid notes,
USD1.51bn of USD and EUR-denominated senior notes via tender offers

e [SUNAC] Moody's withdrawn Sunac ratings due to insufficient information
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