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Global Al glasses: Ray-Ban Meta upbeat in 1H25,
Xiaomi 500k target and Quark Glasses launch

We reiterate our positive view on the booming Al glasses cycle, and we believe
ongoing strength of Ray-Ban Meta glasses (+200% in 1H25), Xiaomi Al glasses’
bullish shipment target of 500k, strong product pipeline (Meta/Xiaomi/Rokid/
RayNeo/Quark) and improving ecosystem with more Al features/use cases will
continue to pave wave for the Al glasses supply chain into 2H25E. Looking ahead,
global/China smart glasses market is set to continue robust growth of 43%/121%
YoY in 2025, based on IDC. As more tech players are entering the Al smart glass
market, we expect cost optimization and more gen-Al use cases will continue to
drive demand in the next few years. Overall, we believe the tech supply chain will
benefit from ongoing Al glasses cycle, including major tech brands (Xiaomi/TCL),
optics players (Q-tech/O-Film), speakerssMEMS mic (AAC Tech), structural
components (Luxshare/Lens/Lingyi/Everwin/TK), OEMs (Luxshare/Lens/Huagqin),
customized lenses (Conant), and display (BOE/TCL).

B Ray-Ban Meta tripled sales in 1H25; Xiaomi to target 5mn shipment by
2027. We expect global Al glass market is poised for stronger growth in
2H25E, evidenced by accelerating momentum for market leader, Ray-Ban
Meta (sales up >200% YoY in 1H25), Xiaomi’s bullish Al glasses shipment
target of 500k (link) and smartglass capacity expansion (>10mn by 2026) by
global largest eyewear company, EssilorLuxottica. In addition, Xiaomi’s mgmt.
targeted its Al glasses shipment to reach 5mn by 2027, and estimated 50mn
China Al glasses TAM (vs 700mn glasses TAM in China) (link). In 1Q25,
global/China smart glasses shipment grew 82%/116% YoY, based on IDC.

B Major tech players entering Al glasses space (Apple/Samsung/Huawei/
Bytedance); Robust product pipeline into 2H25E. We expect more new
product launches in 2H25E. Based on our checks, 1) Meta (60% mkt share in
2024) will accelerate product expansion with multiple launches (Aperol/Bellini
/Hypernova/Prada) at Connect 2025 in Sep. 2) Quark Al glasses were
unveiled in WAIC 2025, targeting official launch in 4Q25E. 3) Bytedance will
launch Al glasses equipped with its LLM in 2H25E, following the launch of its
first Al earbuds (Ola Friend) in Oct 2024. 4) For Apple, we expect it to launch
Al glasses in 2027, featuring cameras, microphones/speakers and Al-
powered sensing for information about surroundings.

M Stock implications. We prefer names with increasing sales exposure to Al
glasses. In terms of BOM cost, SoC accounted for 40-50% of total, while
structural component/OEM/camera/PCB/battery/acoustics accounted for 12%
19%/5%/4%/4%/3% respectively, based on Wellsenn XR. We believe supply
chain names to benefit including Xiaomi/TCL as brands, Q-tech/O-Film for
optics, AAC Tech for speakers/MEMS mic, Luxshare/Lens/Huagin as OEMs,
Luxshare/Lens/Lingyi/Everwin/TK for structural components, Conant for
customized lenses, and BOE/TCL for display.

Valuation Table

Mkt Cap TP Upside/ P/E (x) P/B (x) ROE (%)
Name Ticker Rating (US$ mn) (LC)DownsideFY25E FY26E FY25E FY26E FY25E FY26E
Xiaomi 1810 HK  BUY 147,456.3 65.91 20% 31.2 239 46 39 180 192
AAC Tech 2018 HK  BUY 6,249.5 63.54 55% 16.4 137 17 16 101 11.0
Luxshare 002475 CH BUY  37,308.1 55.09 46% 16.4 13.8 2.7 22 200 209
Q-Tech 1478 HK  BUY 1,802.4 13.21 11% 17.7 151 23 20 112 122
TK Group 2283 HK  BUY 266.8 2.78 0% 71 56 11 10 164 191
Lens Tech 6613 HK NR 13,270.0 - 207 1458 - - 86 112

Source: Company data, CMBIGM estimates
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Focus Charts

Figure 1: Global Al/smart glasses shipment forecast  Figure 2: China Al/smart glasses shipment forecast
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Figure 3: Global Al smart glasses quarterly sales Figure 4: Ray Ban Meta glasses sales by quarter
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Figure 5: Ray Ban Meta glasses Figure 6: Xiaomi Al glasses
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Figure 7: Meta Ray-Ban Al glasses BOM breakdown
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Figure 8: Global Al glass supply chain

— — — G
Lcos

EBH-SOC  FBH-MCU  EBHSP
A (£ nana | [ scov | [§cea Qualcomm| | BIES | | Sgr@Star .hlpymm D RADNTEC: | [Om¥Son | § B2 S0 | (=== ) [Fositek | [ 22522
OC=| wemes ) | 99 | [ooouon) (@ zer | (S | [ | [hwmme S =n )L vosos || =
pan | [®oenc) |aispel anm - ssoNy || e || @5 |[SoTex
o A2 SEeln | | @ o] || 2 [T AIROHN | JkRestitk 3 pumgrsys - wER AUAR  TESAR
a0 o demnne AR
R i =
] = £Z0Y | | Dambic Micco LED Bolow' sz | g || surbbens
L] ks = ;% o
sk i s Drewcov  WUoiWE | Fubhan JBd || DSITAN | [savsoivess (e sanoision | O || PRADA
i Z & WANZIN : 3 > S
i forcvrman Lo} = i MEE | ABIEER Bmenscew mvison || SAPULUX || CTEEER (e TIPS bankmony (40
FERS . AREE TeWE: AHTS R i gl | [vesseen
7 wicuomes |Bear Sunny ?: /N feRra8 bt L=
1‘m>h9ht cforiavmsn ATDK @BOSCH hormen harden | A e | g G GGEC HERE w0
— G
cerror s | | % s (O] ” Szne | (o s | s TERL Omes SESaY | EvE e | LRI || L RE
i A
B « isoNy | T 30 COWH.L A vou || Ry | b
. i o Uiama 3 =
. ] Gunmoes [Garss| @arer | Eirony | Tracent wwiss  ondroids | RTOS e RIAI) T—— L L
ODM/OEM 5 = —res . . nxgE  (peera | [5F 2a w] PO |[ @uwen || B
. . e A R comon | sanfes | [ £225000 mems | @xSmart || Nemorrro] @i wn = L :
0 v @ omeer | Drmamm | W e o g
ety T HQ s | unien p 4
=2 e N Salos it | [ e amagenc<iic | Bl L s
o e s Ehmees 0 () A ) SRS O vean [ 0o © (Gotss (@) L0
r& MEIZU| AA 38 || ssnow || cenrealives) | [N || Olueyd T PISENGS || SAMSUNG | o
P ] S, wesswasres  aMazon A
oC n (] supxzea | @ik | [Tonsiooss | @ |[Gewpusm| S9N ARRTHNS L e & wi{m!k ana

Source: Wellsenn XR, CMBIGM

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE



CME INTERMATIONAL

31 Jul 2025 @E@EE

Disclosures & Disclaimers
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Besides, the analyst confirms that neither the analyst nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures
Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will
deal in or trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong
Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

CMBIGM Ratings

BUY : Stock with potential return of over 15% over next 12 months

HOLD : Stock with potential return of +15% to -10% over next 12 months

SELL : Stock with potential loss of over 10% over next 12 months

NOT RATED : Stock is not rated by CMBIGM

OUTPERFORM : Industry expected to outperform the relevant broad market benchmark over next 12 months
MARKET-PERFORM : Industry expected to perform in-line with the relevant broad market benchmark over next 12 months
UNDERPERFORM : Industry expected to underperform the relevant broad market benchmark over next 12 months
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This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients of CMBIGM
or its affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in
securities or enter into any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be
liable for any loss, damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone
making use of the information contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable.
CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides
the information, advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may issue other
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methods when compiling. CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in
this report.
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