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For the year ended 31 December

2017 2018

(US$°000) (US$°000)

(audited)’ (unaudited)®

Revenue 206,066 210,006
Adjusted EBITDA? (12,422) 1,668
Net profits before taxation (32,586) (14,324)
Net profits after taxation (32,519) (14.850)

As at 31 December 2018, the unaudited net asset value of the Target Group was
approximately US$77,836,000 (RMB523,836,280).

T AR 2P HH > R RRFFY

. 4 2 E &1 2. 4a . 2 > v
W6:$%Heh19 2 15RE G-k £ (v RiTp M7:EHeh19 2 158 F R EHEGF %X
) ) Li Ning,
40.0% (yoy growth) Nike China, 16.0% (yoy growth) Mid tors
24.0%
12.0%
Adidas China, Xtep, Low-teens
23.0%
/— =) 8.0% Pou Sheng,
20.0% p Xtep, 20%-+ 8.7%
- )
Li Ning, low 4.0% 361D, LSD
20%
0/
Anta, Low- 0.0%
teens
0.0% -4.0%
SR I S S I S-S S 9 ST T A SR SR S S
Y DD D DO Q7 Q7 Q7 Q7 L,Q7 Q7 Q QL QT Q QL QY
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Xtep's retail sales ——Li Ning group's retail sales Li Ning group's SSSG (include online) @ Xtep's SSSG (include partly online)
Anta brand's retail sales Nike China sales 361 Degrees's SSSG Pou Sheng's SSSG
Adidas China sales
TR KR 2 P E 42 AR A TR TR KR 2P o AR R
93 N sk 1,
W 8: 47 L XM endt R BILK
Operating numbers 1Q15 2Q15 5 4Q15 1Q16 2Q16 3Q16 4Q16 1Q17 2Q17 3Q17 7 1 2Q18 3Q18 4Q18  1Q19E
Nike China sales 17.0% 20.0% 30.0% 24.0% 27.0% 23.0% 21.0% 17.0% 15.0% 16.0% 12.0% 15.0% 19.0% 25.0% 20.0% 31.0% 24.0%
Adidas China sales 21.0% 19.0% 15.1% 15.6% 30.2% 30.1% 25.0% 25.0% 30.3% 27.7% 28.0% 32.0% 26.0% 27.0% 26.0% 23.0%
Anta brand's SSSG +ve HSD +veHSD +veHSD +ve MSD
- %- id- %- %- - id- id- -
Anta brand's retail sales +veMSD +veHSD +velDD +veHDD +ve Low- +ve 20%- +ve Mid- +ve 20%- +ve 20%- +veLow- +veMid- +veMid- +ve Low
teens 30% teens 25% 25% teens teens teens teens
Core brand Flat Flat +veMSD +veHSD +velsp VeMId L oygp tveMid sveMid- ooy #veLOWs L oHsD  svemsD
teens teens teens teens
{7
Kids 50%-60% over30% over30% over30% over30% ¢ 2350{)“/ over30% over40% over40% over25% Over25% Over25% Over20%
0
Online 50-100% 60% over 50% over 100% over50% over50% over50% over40% over40% over25% Over20% Over25% +vet1:2:l;
~ s K 0 0 0 o +tve40%- +ve 50%- +ve 40%- +ve 85%- +ve 80%- +ve 90%- +ve 90%- +ve 80%- +ve 65%-
Non-Anta brands (FILA/ Desecente/ Kolon/ Sprandi/ King Kow) over 50% over 50% over 50% over 50% 50% 60% 50% 90% 85% 95% 95% 85% 70%
Li Ning group's SSSG  +veMSD *Y®L°"" LyeMSD 4veLSD +velSD +veHSD +veHsD %" Flat +veHSD -velsp *Velow- #velow- g, tvelow- +veMid- +veMid-
teens teens teens teens teens teens teens
Direct retail +veMSD  +ve MSD Flat +veMSD +velSD +veHSD -veMSD Flat  -veMsD V¢ :;‘:‘1’5 e f:e"[‘:s +veHSD +veHSD +veMSD  +veHSD
Wholesales +ve LSD -ve LSD Flat +veMSD +veLSD +velSD -veMSD +veLSD -veMSD +veHSD +veMSD +velSD +veHSD +veMsSD ¢ i‘;‘;’;
. y . . . Low 30%- +ve High- High 30%- . High 30%- . High 30%-
- -60Y -60Y -70Y -809 -909 -609 -90Y -309 -509
E- Commerce Doubled High-60% Low-60% Low-70% Mid-80% Mid-90% Mid-60% Mid-90% 40% teons 0% Mid-30% 40% Mid-50% 10%
P B R +ve Mid-~ +ve Low- +ve Mid- +ve High- Low 20%-
Li Ning group's retail sales
teens teens teens teens 25%
0/~ id- id- v -
Direct retail Low20%-  +veMid-  +ve Mid +veHsD V¢ Low
30% teens teens teens
Wholesales +veMSD +veMsD '€ Low- +veLow- Low 20%-
teens teens 25%
. High 30%- High30%- Low 30%- .. .., Low40%-
E- Commerce 10% 10% 40% Mid-50% 500%
Xtep's SSSG +veMSD +veHSD +veHSD +veMSD +veMSD +veMSD +veMSD +veMSD +velSD +veMSD +veMSD +veHsp ‘VELow- +veMid- +veMid- +veMid- +velow-
teens teens teens teens teens
. . Over
Xtep's retail sales 20%
361 Degrees’ SSSG 6.3% 7.2% 8.1% 7.9% 7.2% 7.0% 7.3% 7.5% 7.0% +veHSD +veHSD +veHSD +veHSD +veHSD +veMSD Flat __+ve LSD
Pou Sheng's SSSG 14.0% 11.0% 8.0% 3.0% 7.5% 5.9% 0.4% 8.6% 1.9% 5.6% 1.5% 12.0% 10.1% 2.2% 8.9% 8.7%
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ROE

3yrs

Yield

YTD

MKt cap PER (x) EV/EBITDA (x) PBR (x) PSR (x) (%) PEG(x) (%) perfor
5yrs mance
Ticker HK$ mn FY2 avg. (%)
H shares sportswear
Xtep International Holdings 1368 HK 4.67 11,650 Dec-18| 13.6 12.2 10.8 12.3 7.7 6.8 6.0 1.7 15 1.4 13 12 11 0.0 12 12.3 0.9 5.0 9.9
Li Ning Co Ltd 2331 HK 14.48 33,379 Dec-18| 419 309 243 n/a | 211 164 134 | 46 4.5 39 23 29 2.3 2.0 12 13.1 1.2 1.0 72.4
Anta Sports Products Ltd 2020 HK 56.20 150,909 Dec-18| 31.6 25.2 20.8 21.3 201 168 139 8.2 6.7 5.5 5.1 5.4 4.4 37 39 278 1.2 1.5 49.7
361 Degrees International 1361 HK 1.78 3,680 Dec-18| 10.4 8.0 7.1 10.4 0.3 0.3 0.3 0.5 0.5 0.5 0.8 0.6 0.6 0.5 0.9 53 0.5 5.5 9.2
Pou Sheng Intl Holdings Ltd 3813 HK 1.85 9,909 Dec-18| 153 142 115 | 339 | 7.8 7.3 6.3 1.2 11 1.1 1.1 0.4 03 0.3 0.4 82 0.9 1.8 225
China Dongxiang Group Co 3818 HK 116 6,828 Mar-19| 17.9 8.8 9.1 106 | 311 113 10.0 0.6 0.6 0.6 0.7 3.4 3.2 29 4.7 3.3 0.3 7.8 (3.3)
Average 218 165 139 |17.7 | 147 98 83 2.8 2.5 2.1 1.9 2.3 2.0 1.6 2.1 11.7 0.8 3.8 26.7
Median 166 132 111 | 123 |14.0 9.3 8.1 1.5 13 1.2 1.2 2.0 1.7 13 12 103 09 34 16.2

International Sports Brands

MKkt cap

HK$ mn

EV/EBITDA (x)

FYO

FY1

FY2

PSR (x)

(%)

Yield
(%)

perfor
mance
(%)

Nike Inc -CI B NKE US 85.27 1,051,237 May-18| 33.3 33.3 28.3 26.3 242 235 205 150 163 143 79 3.5 3.4 3.2 2.8 44.6 0.7 1.0 15.0
Adidas Ag ADS GY 22890 402,076 Dec-18| 27.1 239 212 249 15.6 13.8 12.5 7.1 6.4 5.7 43 2.1 19 1.8 13 274 23 1.6 25.5
Puma Se PUMGY 548.00 72,441 Dec-18| 38.2 33.0 26.8 50.8 n/a 14.8 12.5 4.8 4.4 4.0 2.5 1.7 1.6 1.4 1.1 12.2 1.5 0.8 283
Under Armour Inc-Class A UAAUS 22.82 75,698 Dec-18| 80.6  68.3 48.0 82.7 | 482 257 210 5.0 4.6 4.2 6.9 2.0 1.8 1.7 3.8 0.3 (0.2) 0.0 29.1
Lululemon Athletica Inc LULU US 176.55 180,399 Feb-19| 46.3 384 32.5 33.6 26.7 22.8 19.8 16.0 13.0 10.9 8.7 7.1 6.1 53 4.7 318 2.0 0.0 45.2
Skechers Usa Inc-Cl A SKX US 31.40 38,751 Dec-18| 16.3 15.4 13.6 17.8 n/a 9.2 8.5 24 2.1 19 2.7 1.0 1.0 0.9 1.2 14.6 1.6 0.0 37.2
Vf Corp VFCUS 93.89 291,342 Mar-19| 24.3 25.0 221 21.0 189 179 16.3 8.6 8.5 8.2 5.5 2.7 2.7 2.5 2.4 n/a 0.5 1.9 316
Columbia Sportswear Co COLM US 99.22 53,156 Dec-18| 22.7 21.8 19.8 219 13.7 138 126 3.9 3.6 32 28 2.4 2.3 21 1.8 17.6 1.6 1.0 18.0
Wolverine World Wide Inc ~ WWW US 37.04 26,150 Dec-18| 17.0 16.0 14.7 15.4 133 12.0 113 3.4 29 2.5 2.7 1.6 14 14 1.0 20.3 2.6 1.0 16.1
Amer Sports Oyj AMEAS FH 40.00 40,849 Dec-18| 37.7 26.2 231 29.6 19.2 15.6 14.6 5.0 4.3 39 33 1.7 1.6 1.5 1.2 53 0.4 2.0 4.2
Mizuno Corp 8022 JP 2558.00 4,782 Mar-18| 14.6 12.6 114 | 403 7.3 7.2 6.8 0.7 0.8 0.8 0.8 0.4 0.4 0.4 0.4 4.8 13 2.0 9.7
Asics Corp 7936 JP 1365.00 18,230 Dec-18| n/a 37.2 24.1 n/a 11.5 12.1 9.2 1.6 1.5 1.4 2.1 0.7 0.7 0.6 1.0 (11.1) (0.2) 1.8 (2.8)
Average 325 292 238 |331 (199 157 138 6.1 5.7 51 4.2 2.2 2.1 1.9 19 153 1.2 1.1 214
Median 27.1 25.6 22.6 i{ 17.3 143 12.6 4.9 4.4 3.9 3.0 1.8 1.7 1.6 1.3 14-._6 1.4 1.0 21.7
£ L REEF TR
B RRET 2 0 F B 4
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E5:12731p (FEAXAR) FY17A FY18E FY19E FY20E FY21E
o~ 5,113 6,383 7,615 8,700 9,628

£ 57 3,258 3,925 4,629 5,253 5,809

PR % 1,759 2,327 2,839 3,293 3,655

e 4 96 131 147 154 164
LR RS (2,869) (3,555) (4,228) (4,830) (5,342)
£ 4] 2,244 2,828 3,386 3,870 4,286
H o~ 158 196 202 223 237
ER S (911) (1,357) (1,580) (1,812) (1,990)
Fach (767) (622) (744) (833) (894)
H &g 7 - - - -

#H K E 725 1,044 1,265 1,447 1,639

AT S A (54) (68) (76) (68) (66)
g A7 - - - -
ke~ - - - -
AR 671 976 1,189 1,379 1,574
5 18 fi (224) (306) (380) (441) (504)
A VR | (38) (13) (8) (10) (11)
e 408 657 800 928 1,059
FRKR D22 L QRFF LR
x 2
FAEGA
ER:12731p (FHALAR) FY17E FY18E FY18E FY18E FY18E
timd T A 1,052 1,139 1,162 1,190 1,221
PR RYERAE 646 641 660 685 714
AEVFAIE R 8 8 6 4 3
BN - 60 66 70 74
HFASH A 40 37 37 37 37
WY AP i - 114 114 114 114
R - - - - -
e s@FA 92 - - - -
vhat fo3E F A - - - B _
PRV - RS2 RETRAHA 267 279 279 279 279
wE T A 7,882 8,060 9,899 10,578 11,272
A8 2RFA 1 0 0 0 0
R 718 836 962 1,059 1,171
EEEED T3 2,379 2,843 3,330 3,733 4,131
£ UL e 952 1,185 1,185 1,185 1,185
MAEZMEE R 3,832 3,196 4,422 4,601 4,785
e f o 2,489 3,278 3,611 3,906 4,158
B E 831 1,483 1,483 1,483 1,483
7F e 3 98 565 861 1,028 1,174 1,299
RN Tl 1,028 879 1,045 1,194 1,321
I LI 66 54 54 54 54
fod - 1 1 1 1
tind f i} 1,116 590 590 590 590
F A A 1,019 461 461 461 461
YE A AT 97 107 107 107 107
i - 22 22 22 22
FAEH 5,329 5,331 6,861 7,273 7,745

RS - - 8 18 29
EERXLA RS RES 5,329 5,331 6,852 7,255 7,716
FH KR 272 £ ARG L FP

5
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#3%:12031p (FHEALAR) FY17E FY18E FY18E FY18E FY18E
LD RE 725 1,044 1,265 1,447 1,639
47 o fesd (48) (60) (63) (71) (79)
YEFT L8P (119) (513) (280) (205) (259)
FAr B A (309) (380) (441) (504) (555)
H 309 64 112 136 143
EYRBHEPRERE 558 154 592 804 890
M ERF A (123) (72) (86) (99) (109)
ek 1) - - - -
R 399 (209) - - -
EFEEBTEREEN 275 (281) (86) (99) (109)
W 7 59 1,164 - -
R 421 (10) - - -
L (271) (459) (443) (526) (597)
B (3) (100) - - -
BREEBSEREEY 154 (511) 721 (526) (597)
N TS 987 (637) 1,227 179 183
ERREZREE RS 2,847 3,832 3,196 4,422 4,601
% €] 1 - - -
EXREIRLELGH 3,832 3,196 4,422 4,601 4,785
TR &R D 272 28RS L R

ERE QU

E8:12%31p FY17E FY18E FY18E FY18E FY18E
geEs (%)

A 63.7 61.5 60.8 60.4 60.3
IR 34.4 365 373 379 38.0
e 47 1.9 2.0 1.9 1.7 1.7
R 100.0 100.0 100.0 100.0 100.0
ER IR B¢ D)

£ 4 439 44.3 44.5 44.5 44.5
& 13.1 15.3 15.6 15.9 16.3
4 fiLm g & 8.0 10.3 10.5 10.7 11.0
o iE 4L - - - - -

3 AR 335 314 32.0 32.0 32.0
HE ()

o r (5.2) 24.8 19.3 14.3 10.7
< A1 (3.7) 26.0 19.7 14.3 10.8
) (21.0) 44.1 21.1 14.4 13.3
&A1 (22.7) 60.9 219 16.0 14.1
Pros 2 {1 15.7 16.9 19.5 - -
FALGYF

SR % (x) 2.9 2.2 2.5 2.4 2.4
T 3o T R A % i X dic 1289 1209 118.0 115.0 115.0
EFSI TSN £ 130.8 90.2 90.2 90.2 90.2
Ty f R 91.3 85.8 83.0 80.0 80.0
EE R/ ABEEF (%) ERE AR 4 AR 4 AR 4 AR 4
4 F (%)

TR 7.7 12.3 11.7 12.8 13.7
FTAwRRS 4.6 7.1 7.2 7.9 8.5
xR

EE S LICRY D 0.184 0.295 0.330 0.373 0.425
Fopar 4 (AR 0.186 0.176 0.198 0.224 0.255
FOLpEG B (A %) 2.397 2.398 2.750 2911 3.097
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