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e Markets were a little more stable compared to previous days in this week. Glenn Ko, CFA &%=
We saw some selling flows on LGFV/SOE Perp/AT1 from RM. There were (852) 3657 6235
some short coverings on AT1 after sector's slump yesterday but the volume glennko@cmbi.com.hk
was little.

e NAGACL: Up to USD120mn tender offer for NAGACL 7.95 07/06/24. See
below. Cyrena Ng, CPA &7 %

(852) 3900 0801

« CIMWLB: Eyes on the decision of CMB Wing Lung Bank if CIMWLB 3.75  CYrenang@cmbi.com.hk

11/22/27 will be called. The last day to issue a call notice is 7 Nov’22.
CIMWLB 3.75 11/22/27 was traded around 99 with plenty of inquiries this

morning. Jerry Wang ERTY ]
. _ ) (852) 3761 8919
*%* Trading desk comments &£ % & % W& jerrywang@cmbi.com.hk

Yesterday, |G space had another bloodbath day in Asia financials, though
otherwise market was defensive after a hawkish tone from FOMC. Financial
names were significantly weighed down by the non-call of the Korea lifer
Heungkuk, the first such move in South Korea since 2009. HUKLFI 4.475
Perp slumped 12.5pts and triggered repricing of the segment. Insurers’ Perps
and Chinese banks took the hit as investors started pricing in extension risks.
China Big 5 bank AT1s broadly (BCHINA 3.6/BOCOM 3.8) lowered 0.5-
1pt, while T2s like CCB were 10-15bps wider. HK names were a bit more
vulnerable. BNKEA 5.875/5.825 Perps led the free-fall by plunging 26/8pts,
respectively. High-beta names CHOHIN/NANYAN Perps broadly went down
8-13pts to close at mid-70s. Among other financials, AIA 2.7 Perp closed 6pts
lower and ended at low-70s. Korea insurers KYOBOL/TYANLI down 8-10pts.
SHINFN was up 2pts, amid Shinhan Financial Group’s net income exceeded
expectation, and its balance sheet looked robust amongst the peers. AMCs
suffered from the weak sentiment from broader financials,
GRWALL/CCAMCL Perps also dropped 2-6pts. TMTs widened 1-5bps amid
some FM selling. IG properties had a surprisingly firm session as forced
selling disappeared in beta benchmarks. LNGFORs bounced back 2.5-4pts
to close at mid-20s. VNKRLE/DALWAN 23-24s were up 0.5-1pt. China HY
weakened a bit along with rates sold off post a hawkish tone from Fed
overnight. COGARDs/CIFIGHGs were unchanged. Elsewhere, CSCHCNs
were down 3-4.5pts. Whereas JNHUIG’23 was up 2pt on the back of
Radiance Group revived its CBIC-back new issuance. Among HK properties,
NWDEVL 5.25 Perp/ HYSAN 4.85 Perp notably plummeted 10-13pts at to
high-50s level. Rest of NWDEVL/HYSAN Perps were down 2.5-7.5pts.
Elsewhere, COGO 2.45 26 was down 15.5pts. FAEACO was up 6.5pts, amid
news that Far East Horizon unit raised RMB1bn via three year MTN offering
to repay debts. In industrial space, we saw two way flows in FOSUNI 23 and
some better buyers of CHIOIL ‘23/Z00MLI 22. Macau gaming names was
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stable with MGMCHI/SANLTD up 0.5-1pt. Ex-China HY was quiet with market sidelined after 75bps rates hike
and negative headlines in financials.

In the LGFV/SOE Perp spaces, market was really weak with attention diverted to Heungkuk’s decision not to call
its Perps. Flows were 95% selling from all sorts of institutions as the only tiny bit of buying came from retail and
low-ball short covering. LGFVs showed bids over the place and closed 0.5-0.75pt lower, with several more eye-
catching names got hit at low prints. Nowadays we have the highest quality names (ie.,names with onshore lines
like HKIQCL/ZHAPIE/ZHANLO 25s) traded at low-90 or ~7%, while long end/weaker quality ones at low-to-mid-
80s, and exotic names at 70s or liquidity bids around 40/50. SOE Perps were also marked down by 0.75-1.75pts
on the day, and we saw some selling interests of 2-3yr to call SOEs from some AMs/PBs. Whilst we did see a
bit of short covering in the PM session, the overall tone remained extremely weak at least in offshore. We reckon
that the market will continue to be more keen on highest-quality notes to sit through the rates cycle.
** Last Trading Day’s Top Movers

Top Performers Price Change Top Underperformers Price Change
FAEACO 7 3/8 PERP 92.1 6.4 BNKEA 5 7/8 PERP 65.0 -25.6
LNGFOR 4 1/2 01/16/28 27.4 3.9 COGO 2.45 02/09/26 67.3 -15.5
LNGFOR 3.95 09/16/29 24.5 2.7 NWDEVL 5 1/4 PERP 56.4 -12.6
LNGFOR 3.85 01/13/32 23.6 2.3 HUKLFI 4.475 PERP 72.3 -12.6
CKINF 4.85 PERP 69.3 1.9 TYANLI 5 1/4 PERP 58.1 -10.7

%* Macro News Recap ZAL#7j§ v /=

Macro — U.S. stock markets dropped in four consecutive trading days, the S&P (-1.06%), Dow (-0.46%) and
Nasdaq (--1.73%) kept weak as the markets sentiment was struck by Fed’s hawkish comments . The U.S. labor
market was still strong that weekly unemployment claims totaled 217k in the end of Oct and was lower than the
expectation of 220k. Chinese October Caixin service PMI was 48.4 and lower than expectation of 49.2. The U.S.
treasury yield curves bear flattened that the 2/5/10/30 yields reached 4.71%/4.36%/4.14%/4.18%, respectively.

+* Desk analyst comments 445 f # L &,

> NAGACL: Tender offer for NAGACL 7.95 07/06/24

NagaCorp announced a tender offer for its sole USD bonds NAGACL 7.95 07/06/24 and funding source is
company’s surplus cash on-hand. The purchase will be conducted in a modified Dutch auction with a minimal
price of 88 while the bonds were traded at 87 level yesterday. Before this tender offer, NagaCorp has repurchased
and cancelled USD8.3mn of this bonds in mid-Oct. See below for details:

Details of the tender

Notes NAGACL 7.95 07/06/24
Outstanding amount USD541.7mn

Minimal purchase price 88 per 100 in principal amount
Maximum acceptance amount uSD120mn

Offer expiration date 11 Nov'22

As of Jun’22, the company held USD190.6mn cash and total current liability was USD187.9mn. Along with the
travel resumption of Cambodia and China, it recorded USD183.2mn EBITDA in 9M22 and significantly rebounded
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from negative EBITDA of USD17.4mn in 9M21. With improving operating cash flow, we see chance of further
tender offers and/or repurchases from NagaCorp to take advantage of low cash price and manage the
refinancing risk of NAGACL 7.95 07/06/24.

» Offshore Asia New Issues (Priced)

. . I Rati
Issuer/Guarantor Size (USD mn) Tenor Coupon Yield SSFJ/S/?:)mg
Rowen Intemational Co., uSDO1 364d 7.5% 7.5% -
Limited
» Offshore Asia New Issues (Pipeline)
Issuer/Guarantor Currency Size (USD mn) Tenor Pricing Iss(u,\i/g/a't:t)mg

No Offshore Asia New Issues Pipeline Today

> News and market color

e Regarding onshore primary issuances, there were 39 credit bonds issued yesterday with an amount of
RMB91bn. As for Month-to-date, 183 credit bonds were issued with a total amount of RMB218bn raised,
representing a 3% yoy increase

. [ABMMIJ] ABM Investama announced not to accept any notes tender of ABMMIJ 9.5 08/05/26 after
early tender time (2 Nov) as validly tendered offer is great than the original cap of USD40mn

e [ASRIIJ] Alam Sutera 9M22 revenue up 55% yoy to USD175.3mn and cash balance up 65.7% yoy to
uSD88.6mn

e [GRNCH] Media reported that Greentown is in talks with bank to refinance its USD180mn syndicated
loan due Jan'23

¢ [GRNKO] Greenkois in talks with REC over INR60bn(cUSD724.9mn) loan for renewable power project

e [GRNLGR] S&P downgraded Greenland Holding to CC on distressed maturity extensions and placed
negative outlook

¢ [HONGQI] Shandong Honggiao has raised RMB1bn (cUSD136.6mn) via an offering of five-year
corporate bonds at coupon of 4%

e [HUKLFI] South Korea Heungkuk Life announced to skip next call for USD500mn perps in Feb'23 and
aim to call in May'23

e [JNHUIG] Radiance Holdings plans to revive CBICL-guaranteed bond issuance (up to RMB800mn) by
the end of Nov

e [LENOVO] Lenovo 2Q23 revenue declined 4% yoy to USD17.1bn and operating profit up 4% yoy to
usD851mn
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e [LNGFOR] Longfor's controlling shareholder further purchased USD5.2mn senior notes and the
company repurchased USD4mn senior notes

e [LPKRIJ] Lippo Karawaci lowers FY22 sales target to IDR4.8tn-5.2tn from IDR5.2tn and said no plan to
refinance/repurchase bonds

e [VEDLN] Vedanta Resources announced discontinuation of rating engagement with Moody’s after
Moody's downgrade
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trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed
companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIGM does
not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position or special
requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report. The value
of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets
or other variable market factors. CMBIGM recommends that investors should independently evaluate particular investments and strategies, and encourages investors
to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients of CMBIGM and/or
its affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or
enter into any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss,
damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone making use of the information
contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable.
CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides the
information, advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may issue other publications
having information and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when compiling.
CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf
of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other business relationships with the companies
in this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not
assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold,
redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

Disclaimer:

For recipients of this document in the United Kingdom

This report has been provided only to persons (I)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as
amended from time to time)(“The Order”) or (Il) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of
the Order, and may not be provided to any other person without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the preparation of research reports and the
independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified as a research
analyst with the Financial Industry Regulatory Authority (‘FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the
analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution in the United
States solely to "major US institutional investors”, as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to
any other person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it
shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on the
information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined in
the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective
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