@%ﬂéﬁaﬁ

CMB INTERNATIONAL

CMBI Credit Commentary

Fixed Income Daily Market Update # 2 jc £ %% 35 p ¥

Market was overall quiet this morning. We saw Macau gaming rebounded 2-
3pts and short coverings on AT1/SOE Perps. LGFVs 23s were sold by some
holders to raise money.

EHOUSE: Filed Chapter 15 Bankruptcy for recognition of the restructuring
plan. See below.

Asia ex-JP USD bonds issuance: New issuance amount decreased 48.0%
yoy in 9M22, the markets further cooled down compared to 46.8% yoy drop
in 8BM22, LGFV issuance also decelerated. See below.

Trading desk comments X % & W %W &

This Monday and Tuesday, China IGs continued to trade heavier as market
sidelined upon China and Hong Kong holiday. IG spreads broadly widened
3-5bps without massive selling but also no buyer. Financials space
weakened a bit, though AMCs outperformed. HRINTHs were traded 1-2.5pts
higher, following the recent positive news that China Huarong approved new
issuance and planned to repurchase some notes/perps. CCAMCLs/
ORIEASSs were also up 0.5-1pt. Bank T2s were largely stable amid light two-
ways, while market was playing a catch-up theme given large macro moves
in US sessions. ICBCAS 3.2%'Perp tightened 4bps. TMTs such as
TENCNT/MEITUA tightened 2-8bps. TAISEMs were still sought-after, with
spread grinding 5bps tighter. IG property was mixed, with VNKRLEs were
unchanged to 0.5pt higher whilst LNGFORs down 0.5-1.5pts. China HY
space was marginally firmer on balanced inquiries in lower beta benchmark
names. A mixed tone on COGARDs with most tranches up 0.5-2pts while
COGARD 6.15%'25 down 10pts. It was traded back to mid-30 after being
bid up to mid-40 in last Friday. CIFIHGs were up 1.5-3pts, chased by PB
accounts. Elsewhere, CENCHIS/FUTLANS/FTLNHDs were traded down 1.5-
2.5pts. In industrial space, FOSUNIs/HONGQIs dropped 0.5-1.5pts.
CHNAAR’24 was down around 4pts. In gaming space, SANLTDs/WYNMACs
were up 0.5-1.5pts. Away from China, Indian renewables were marginally
better bid with small size demand, despite VEDLNs/GRNKENs were down
0.5-1pt though S&P upgraded Greenko to B+ from BB-. Indonesian HYs
showed more balanced two-ways though bid side firming in line.

The LGFV/SOE Perp spaces had a very quiet start into Q4. Not only onshore
investors are out on National Day long holiday, but also many located in HK
are also off, whilst those staying behind set their eyes on CS saga and
European bank papers instead. Flows continued to be dominated by
rebalancing driven selling from global RMs in high yielding LGFVs and
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benchmark AT1s, albeit light overall and in an orderly fashion. Bids in LGFV/AT1 spaces remained fairly
supportive despite apparently thinner liquidity. Sentiment was generally calm in the spaces notwithstanding the
turmoil in CS (equity -8%-10%, 5y CDS surged to 293bps, AT1 -11-16pts, senior +80-90bps), and despite some
(likely fund flows driven) selling in Chinese AT1s as well. Investors still generally saw this as a potential buy-at-
dip opportunity especially for Big 5 bank names especially when onshore return. SOE Perps were roughly
unchanged, while benchmarks HAOHUA/CNOOC was up 0.5-1pt.

Last trading day’s Top Movers

Top Performers Price Change Top Underperformers Price  Change
CIFIHG 6.55 03/28/24 28.2 3.0 COGARD 6.15 09/17/25 34.8 -10.4
CIFIHG 6.45 11/07/24 25.5 2.6 CHNAAR 5 1/2 03/08/24 85.1 -4.2
HRINTH 5 1/2 04/27/47 69.0 25 FIHUCN 5 02/26/28 89.6 -3.0
CIFIHG 4.45 08/17/26 21.5 2.3 RILIN 4 7/8 02/10/45 86.0 2.4
HRINTH 4 1/2 05/29/29 74.0 2.3 CENCHI 7.65 08/27/23 30.0 2.4
Macro News Recap % zL#7[¢ v/

Macro — U.S. stock markets rebounded on Monday and Tuesday. The S&P (+3.06%), Dow (+2.80%) and Nasdaq
(+3.34%) increased as some economic indicators turned to depressed after consecutive hikes and markets
expect it may affect Fed’s hawkish attitudes about rates decision in the future. The U.S. Job openings dropped
10% mom in August and recorded as 10.05 million, which was lower than market expectation. The U.S. treasury
yields down in past two days and the yields curves bull steepened that 2/5/10/30 vyield reaching
4.10%/3.84%/3.62%/3.70%, respectively.

Desk analyst comments 4 45 § 7 3520 2.

» EHOUSE : Filed Chapter 15 Bankruptcy for recognition of the restructuring plan

E-house filed for Chapter 15 bankruptcy in the US Bankruptcy Court, seeking recognition of its restructuring in
Cayman as a foreign main proceeding. The company has two senior unsecured notes due in 22 and ‘23,
USD600mn in total (Old Notes). c89% of the Old Notes signed onto the RSA, which contains an effective date
deadline of 13 Oct'22. It is seeking an extension to 31 Oct’22, with the right to further push it to 30 Nov’'22.

The foreign representative of E-house said the company has USD2.1mn cash, USD85.3mn in loans to
developers plus marketable securities, USD743mn receivables from group companies, and other assets on its
book as of 31 Mar’22.

Details of the scheme
Upfront principal payment 6pts
Par at exchange 94pts

Up to but not including 18 Apr'22: in cash

Accrued and unpaid interest From 18 Apr'22 up to restructuring effective date: in the form of new notes

New notes coupon 8%
New maturity 2025, 3" anniversary of the restructuring effective date
Effective date 13 Oct’22, seeking an extension to 31 Oct’'22
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» Asia ex-JP USD bonds issuance: 48.0% yoy dorp in 9M22, China LGFV decelerated

In 9M22, the gross issuance of Asia ex-JP fell 48.0% yoy to USD148.2bn. The new issues further slowed down
compared to 46.8% yoy drop in 8M22 as the interest rate kept increasing. The new issues from China fell 58.5%
yoy to USD60.2bn in 9M22. Specifically, IG, HY and NR dropped 52.3%, 90.1% and 15.7% to USD47.2bn,
USD3.5bn and USD9.6bn, respectively. The Chinese properties USD bonds issuance slumped 80.3% yoy to
USD7.5bn.

9M22 Chinese USD bonds new issuance amount (Total, USD bn)
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LGFV is an exceptional segment amid the sluggish market environment, the issuance from LGFV space
increased 24.5% yoy to USD23.2bn in 9M22. By credit ratings, IG, HY and NR issuances increased 7.7%,
329.4% and 48.6% to USD14.2bn, USD1.4bn and USD7.6bn, respectively. The proportion of LGFV issuance in
the total issuance amount increased to 38.5% in 9M22 from 12.8% in 9M21. Though LGFV issuance is more
active compared to other sectors YTD, it recorded 45.9% and 39.4% yoy decrease in Aug'22 and Sep’22,
impeded by rising financing cost.

9M22 Chinese USD bonds new issuance amount (LGFV, USD bn)
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2021/2022 China LGFVissuance (USD, bn)
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» Offshore Asia New Issues (Priced)
Issuer/Guarantor Size (mn) Tenor Coupon Yield Issue Rating
P (M/SIF)
No Offshore Asia New Issues Priced Today
» Offshore Asia New Issues (Pipeline)
Issuer/Guarantor Currenc Size (mn) Tenor IPG Issue Rating

y (M/S/F)
Republic of the Philippines  USD - Syr T+155 Baa2/BBB+/BBB
Republic of the Philippines  USD - 10.5yr T+220 Baa2/BBB+/BBB
Republic of the Philippines  USD - 25yr 6.55% Baa2/BBB+/BBB

» Market conditions and color
e Onshore primary issuances suspend during the National Day Holiday.

e [ADROIJ] Adaro Energy minerals is in talks with several local banks about USD1bn syndicated loan for
aluminum smelter

e [COGARD] Jiumaogjiu terminated the RMB1bn 26% stake acquisition of Guangzhou IFC Mall project
from Country Garden

e [FOSUNI] Fosun International got cRMB250mn by disposing the A-shares of Fosun Pharmaceutical
o [GRNKEN] S&P upgraded Greenko Energy to BB- from B+ and gave stable outlook

o [REDSUN] Redsun missed the repayment of REDSUN 10.5 10/03/22 and it may trigger cross default of
the rest four USD bonds
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o [ROADKG] Moody's affirmed Road King's CFR Bag3 ratings and changed the outlook to negative

e [SHIMAQ] Shimao Group disclosed that it signed a HKD10.3bn refinancing loan facility agreement with
United Overseas Bank in early September for its Hong Kong Kowloon Tai Wo Ping project

e [VEDLN] Vedanta Resources pledges 69.68% stakes in Vedanta Ltd stake to obtain facilities totaling
USD250mn; USD150mn from UBI and USD100mn from Canara Bank. We have buy recommendations
on VEDLNs and prefer shorter-dated VEDLN
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Author Certification

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer that the author
covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2) no part of his or her
compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures
Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will deal in or
trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong Kong listed
companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIGM does
not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position or special
requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the report. The value
of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the performance of underlying assets
or other variable market factors. CMBIGM recommends that investors should independently evaluate particular investments and strategies, and encourages investors
to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients of CMBIGM and/or
its affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or
enter into any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be liable for any loss,
damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone making use of the information
contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable.
CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides the
information, advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may issue other publications
having information and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical methods when compiling.
CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or on behalf
of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other business relationships with the companies
in this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity of this report and CMBIGM will not
assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, reprinted, sold,
redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.
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This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as
amended from time to time)(“The Order”) or (ll) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of
the Order, and may not be provided to any other person without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the preparation of research reports and the
independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified as a research
analyst with the Financial Industry Regulatory Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules intended to ensure that the
analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is intended for distribution in the United
States solely to "major US institutional investors", as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and may not be furnished to
any other person in the United States. Each major US institutional investor that receives a copy of this report by its acceptance hereof represents and agrees that it
shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on the
information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined in
the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective
foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report
is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap.
289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should
contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report.



