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Shareholding Structure 

WuXi Biologics Holdings 15.34% 

JP Morgan 10.04% 

The Capital Group 7.01% 

BlackRock 6.01% 

Zhisheng Chen 2.80% 

Other shareholders 58.80% 
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 2021 earnings in line. WuXi Bio reported 2021 revenue of RMB10,290mn, 

up 83.3% YoY, attributable net income of RMB3,389mn, up 100.6% YoY, and 

attributable Non-IFRS net income of RMB3,316mn, up 92.6% YoY. Earnings 

were in line with our forecasts. Gross profit margin (GPM) increased to 46.9% 

in 2021 from 45.1% in 2020, thanks to the improving capacity utilization and 

better-than-expected gross margin from CMO projects. That said, GPM 

shrank from 52.1% in 1H21 to 43.0% in 2H21 due to commence of operation 

of new facilities. WuXi Bio’s pipeline contained 480 integrated projects as of 

Dec 2021 (vs 334 as of Dec 2020), including 32 in phase 3 and 9 in 

commercial stage. Driven by the expanding pipeline base, total backlogs 

reached US$13.6bn as of Dec 2021, increased by 20.1% YoY, which was an 

impressive growth considering the very high base in 2020. WuXi Bio maintains 

its revenue and net income growth guidance of 45% for 2022E. 

 Commercial projects become the biggest growth engine. The Company 

added 7 CMO projects in 2021, and its total CMO project number reached 9 

as of end-2021. As a result, revenue from late stage and CMO project surged 

293% YoY in 2021, contributing 48% of the total revenue. Non-COVID CMO 

projects will become major growth driver going forward. WuXi Bio’s pipeline 

contains 20 late-stage blockbuster projects (projects with potential to generate 

annual revenue of US$50-200mn) which can bring above US$2bn CMO 

revenue in 3-5 years. To further accommodate the growing CMO demand, the 

Company plans to add 100k liter capacity in Shijiazhuang, China and Ireland 

in 2022. WuXi Bio maintains its future capacity target at 430k liters by 2024E, 

representing a 179% increase over its current capacity of 154k liters. 

 UVL had no disruption on WuXi Bio’s operations and the UVL-removing 

process is underway. US Department of Commerce’s Bureau of Industry 

and Security (BIS) added two legal entities of WuXi Bio in the Unverified List 

(UVL) on 8 Feb 2022. However, WuXi Bio’s business operation was not 

disrupted. The Company added 3 integrated projects in the week of 8 Feb 

2022 and inked 11 projects with clients from US, EU, Japan and China during 

8 Feb - 7 Mar 2022, implying a normal business pace. Imports of materials 

from overseas clients and suppliers also went well. As per management, US 

BIS agreed to send its Beijing-based officials to conduct the on-site inspection 

while the date of inspection is to be decided by China and US government. 

 Maintain BUY. We cut our TP from HK$159.19 to HK$146.12, based on a 9-

year DCF model (WACC: 10.17%, terminal growth rate: 4.0%). We forecast 

revenue to grow 46%/39%/36% YoY and attributable Non-IFRS net income to 

grow 45%/41%/39% YoY in FY22E/23E/24E. 

Earnings Summary 

(YE 31 Dec) FY20A FY21A FY22E FY23E FY24E 

Revenue (RMB mn) 5,612 10,290 14,991 20,771 28,180 
YoY growth (%) 41 83 46 39 36 

Net income (RMB mn) 1,689 3,388 4,448 6,095 8,296 
Adj. net income (RMB mn) 1,716 3,436 4,984 7,041 9,772 
EPS (RMB) 0.43 0.81 1.06 1.45 1.97 
Consensus EPS (RMB) N/A N/A 1.11 1.48 1.75 
P/E (x) 125.3 66.0 50.7 37.0 27.2 
ROE (%) 10.0 12.6 12.7 15.1 17.3 
Net gearing (%) Net cash Net cash Net cash Net cash Net cash 

Source: Company data, Bloomberg, CMBIGM estimates  

WuXi Biologics (2269 HK) 
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Figure 1: Earnings revision 

  New   Old   Diff (%)  

RMB mn FY22E FY23E FY24E FY22E FY23E FY24E FY22E FY23E FY24E 

Revenue 14,991 20,771 28,180 14,795 20,826 NA 1.32% -0.26% NA 

Gross Profit 6,596 9,035 12,258 7,102 10,100 NA -7.12% -10.54% NA 

Operating Profit 4,897 6,826 9,405 5,597 8,178 NA -12.51% -16.53% NA 

Net profit 4,448 6,095 8,296 4,999 7,387 NA -11.02% -17.49% NA 

EPS (US$ cents) 1.06 1.45 1.97 1.18 1.74 NA -10.44% -16.96% NA 

Gross Margin 44.00% 43.50% 43.50% 48.00% 48.50% NA -4.00ppt -5.00ppt NA 

Operating Margin 32.67% 32.86% 33.37% 37.83% 39.27% NA -5.16ppt -6.40ppt NA 

Net Margin 29.67% 29.34% 29.44% 33.79% 35.47% NA -4.12ppt -6.13ppt NA 

Source: Company data, CMBIGM estimates 

Figure 2: CMBIGM estimates vs consensus 

  CMBIGM  Consensus  Diff (%)  

RMB mn FY22E FY23E FY24E FY22E FY23E FY24E FY22E FY23E FY24E 

Revenue 14,991 20,771 28,180 14,608 20,255 26,818 2.62% 2.55% 5.08% 

Gross Profit 6,596 9,035 12,258 6,842 9,516 12,529 -3.60% -5.05% -2.16% 

Operating Profit 4,897 6,826 9,405 4,760 6,740 9,258 2.88% 1.28% 1.59% 

Net profit 4,448 6,095 8,296 4,255 6,062 8,323 4.54% 0.55% -0.32% 

EPS (US$ cents) 1.06 1.45 1.97 1.11 1.48 1.75 -4.67% -2.37% 12.78% 

Gross Margin 44.00% 43.50% 43.50% 46.84% 46.98% 46.72% -2.84ppt -3.48ppt -3.22ppt 

Operating Margin 32.67% 32.86% 33.37% 32.58% 33.28% 34.52% +0.08ppt -0.41ppt -1.15ppt 

Net Margin 29.67% 29.34% 29.44% 29.13% 29.93% 31.04% +0.55ppt -0.58ppt -1.60ppt 

Source: Company data, CMBIGM estimates 

Figure 3: Valuation on risk-adjusted DCF valuation  

DCF Valuation (in Rmb mn)  2022E 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E 

  EBIT  5,227  7,156  9,735  13,921  19,767  27,872  39,021  54,239  74,850  

  Tax rate   12.00% 12.00% 12.00% 12.00% 12.00% 12.00% 12.00% 12.00% 12.00% 

  EBIT*(1-tax rate)  4,600  6,298  8,567  12,250  17,395  24,527  34,338  47,730  65,868  

  + D&A  891  1,029  1,138  1,536  2,058  2,737  3,613  4,732  6,152  

  - Change in working capital  (373) (1,608) (2,081) (2,809) (3,764) (5,006) (6,608) (8,657) (11,254) 

  - Capex  (5,500) (4,000) (4,000) (3,600) (3,240) (2,916) (2,624) (2,362) (2,126) 

FCFF  (382) 1,719  3,623  7,377  12,449  19,342  28,718  41,444  58,641  

Terminal value           989,234  

           

Terminal growth rate 4.00%          

WACC 10.17%          

Cost of Equity 13.35%          

Cost of Debt 5.00%          

Equity Beta 0.90           

Risk Free Rate 3.00%          

Market Risk Premium 11.50%          

Target Debt to Asset ratio 35.00%          

Effective Corporate Tax Rate 15.00%          

           

           

Terminal value (RMB mn) 413,910       

Total PV (RMB mn) 499,413          

Net debt (RMB mn) (5,677)          

Equity value (RMB mn) 505,090           

# of shares (mn) 4,215           

Price per share (RMB per share) 119.82           

Price per share (HK$ per share) 146.12           

Source: CMBIGM estimates 
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Financial Summary 

Income statement             Cash flow summary           

YE 31 Dec (RMB mn) FY20A FY21A FY22E FY23E FY24E   YE 31 Dec (RMB mn) FY19A FY20A FY21E FY22E FY23E 

Revenue 5,612  10,290  14,991  20,771  28,180    Profit before tax 1,127  1,966  3,993  5,211  7,140  

Pre-IND services 2,800  3,392  4,410  5,644  7,168    D&A 196  270  576  764  902  

Early-phase services 1,470  1,603  2,164  2,921  3,885    Change in working capital (219) (367) (902) (373) (1,608) 
  Late-phase and commercial services 1,255  4,931  7,889  11,439  16,014    Other operating activities 104  13  (237) (413) (644) 
Others 87  365  529  767  1,112    Net cash fr. operating act. 1,208  1,881  3,430  5,189  5,790  

Cost of sales (3,079) (5,461) (8,395) (11,736) (15,922)               

Gross profit 2,533  4,829  6,596  9,035  12,258    Capex (3,211) (6,025) (6,500) (5,500) (4,000) 

              Acquisition of subsidiaries (1) 0  0  0  0  

Other income 220  197  190  190  190    Other investing activities (1,282) (1,192) (2,762) 0  0  

Selling & marketing exp. (94) (125) (165) (218) (282)   Net cash fr. investing act. (4,494) (7,216) (9,262) (5,500) (4,000) 

Administrative expenses (511) (876) (1,124) (1,454) (1,916)               

R&D expenses (304) (502) (600) (727) (845)   Net proceeds from shares issued 3,534  5,585  7,778  0  0  
Operating profit 1,844  3,523  4,897  6,826  9,405    Bank borrowing 1,910  870  0  0  0  
              Dividends and interests paid (50) (83) (39) (86) (86) 

Finance costs, net (43) (39) (86) (86) (86)   Other financing activities 19  193  0  0  0  

Other gains and losses 283  666  400  400  400    Net cash fr financing act. 5,413  6,566  7,739  (86) (86) 

Impairment losses, net of 

reversal 

(121) (157) 0  0  0                

Pre-tax profit 1,966  3,993  5,211  7,140  9,719    FX changes (6) (340) 0  0  0  

       Net change in cash 2,121  890  1,907  (396) 1,705  

Income tax (273) (485) (625) (857) (1,166)   Cash at beginning of the year 4,084  6,205  7,096  9,003  8,607  

Minority interests (4) (120) (138) (189) (257)  Cash at the end of the year 6,205  7,096  9,003  8,607  10,311  

Net profit 1,689  3,388  4,448  6,095  8,296         

                          

                          

Balance sheet             Key ratios           

YE 31 Dec (RMB mn) FY20A FY21A FY22E FY23E FY24E   YE 31 Dec FY20A FY21A FY22E FY23E FY24E 

Non-current assets 14,759  24,503  29,112  32,083  34,946    Sales mix (%)           

Fixed asset 11,996  18,065  22,849  25,995  29,032    Pre-IND services 50  33  29  27  25  

Intangible assets 392  601  553  505  458    Early-phase services 26  16  14  14  14  

Equity instruments at fair 

value through OCI 

127  94  94  94  94  
  

Late-phase and 

commercial services 

22  48  53  55  57  

Financial assets at FVTPL 759  1,356  1,356  1,356  1,356    Others 2  4  4  4  4  

Other non-current assets 1,485  4,386  4,259  4,132  4,006    Total 100  100  100  100  100  

                         

Current assets 14,204  19,530  21,098  26,516  34,844    Profit & loss ratios (%)          

Cash 7,096  9,003  8,607  10,311  13,921    Gross margin 45  47  44  44  44  

Inventories 1,084  1,687  2,070  2,894  3,926    EBITDA margin 40  45  41  39  39  

Trade and bills receivables 3,242  4,857  5,900  8,174  11,090    Pre-tax margin 35  39  35  34  34  

Contract costs 392  1,005  1,546  2,161  2,931    Net margin 30  34  31  30  30  

Other current assets 2,390  2,976  2,976  2,976  2,976    Effective tax rate 14  12  12  12  12  

                         

Current liabilities 4,498  8,256  9,848  11,953  14,591    Balance sheet ratios          

Borrowings 767  2,122  2,122  2,122  2,122    Current ratio (x) 3  2  2  2  2  

Trade and other payables 2,729  3,698  5,290  7,395  10,033    Trade receivables turnover days 162  144  144  144  144  

Other current liabilities 1,003  2,436  2,436  2,436  2,436    Trade payables turnover days 271  215  230  230  230  

              Net debt to total equity ratio (%) Net cash Net cash Net cash Net cash Net cash 

Non-current liabilities 3,566  3,071  3,071  3,071  3,071               

Borrowings 1,838  641  641  641  641    Returns (%)          

Other non-current liabilities 1,728  2,430  2,430  2,430  2,430    ROE 10  13  13  15  17  

              ROA 7  9  9  11  13  

Total net assets 20,899  32,706  37,292  43,576  52,128               

Minority interest 335  428  565  754  1,010    Per share          

Shareholders' equity 20,564  32,279  36,727  42,822  51,118    EPS (RMB) 0.43  0.81  1.06  1.45  1.97  

       DPS (RMB) 0.00  0.00  0.00  0.00  0.00  

       BVPS (RMB) 5.29  7.84  8.85  10.34  12.37  

Source: Company data, CMBIGM estimates   
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